




















Daily Report— 








West Europe 








FBIS-WEU-93-164 
Thursday 








Daily Report 
West Europe 











FBIS-WEU-93-164 CONTENTS 2% August 1993 


NOTICE TO READERS: An ° indicates materia! not disseminated in electronic form 


INTER-EL ROPEAN AFFAIRS 





EC Commissioner Van Miert Says EC ‘Dangerously Adnft’ /4FP/ l 
Democracy Deficit “Greatest Danger’ to EC Future /DIE WELZ 10 Aug/ | 
BENELUX 
Belgium 
UN Troops Admit ‘Dubious’ Killings in Somalia {DE MORGEN 2S Aue/ 3 
Army Denies Troops Claims /DE MORGEN 25 Aug/ 3 
Position of Belgian Franc Assessed Following EMS Crisis /LE SOUR 24 Aue/ + 
Economists Advocate Abandoning Franc-Mark Linkage 
[DE FINANCIEEL-EKONOMISCHE TIJD 25 Aug/ 4 
Minister Advocates Firmer Action Against Social Dumping 
(DE FINANCIEEL-EKONOMISCHE TIJD 24 Aug/ § 
Editorialist Assesses Clinton's ‘Multilateralism’ /GAZET VAN ANTWERPEN 23 Aug/ 6 
GERMANY 
Kinkel, Juppe Discuss GATT, French-German Relations /FRANAFURTER ALLGEMEINE 25 Aug] 7 
Commentary Doubts French Objectiveness on Trade Issues 
[/FRANKFURTER ALLGEMEINE 25 Aug) . 7 
Editorial Views Crisis in Relations With France /SLEDDEUTSCHE ZEITUNG 26 Aug/ 7 
Soldiers Prefer German-French Brigade to National Armies /DIE WELT 26 Aug/ 8 
SPD Proposal for German Participation in UN Missions /FRANAFURTER ALLGEMEINE 25 Aug/ oy 
Defense Industry Reduces Capacity, Labor Force /FRANKFURTER ALLGEMEINE 25 Aur/ 9 
Kohl on Problems in Eastern Development /DDP/ 10 
‘Standstll’ in Exports to Iran Noted /FRANAFURTER ALLGEMEINE 25 Aug/ ..... 10 
1994 Development Aid To Remain at 1993 Level /SCEDDEUTSCHE ZEITUNG 25 Aug/ 10 
CDU/CSU Defines Foreign Policy Course /SLEDDEUTSCHE ZEITUNG 25 Aug/ 11 
Police Treatment of Asylum Seekers Critiqued /DER SPIEGEL 16 Aug] .. 1 
Cabinet Approves Subsidies Measures /4ADN/ .... | 13 
SPD To Officially Propose Rau for New Federal President [/FRANKFURTER RUNDSCHAL 25 Aug] 13 
FRANCE 
Balladur Demies Having ‘Miracle Recipes’ for Economy /AFP/ . 4 
Balladur Repeats Opposition to Agricultural Agreement /Paris Radio) . 4 
Balladur’s Comments on Immigration, Asylum Reported /Paris Radi) .... 15 
Juppe ‘Ready To Move’ on New Agricultural Trade Accord /AFP?/ .... | 15 
Economy Minister on Effects of EMS Changes /LE FIGARO 25 Aug/ ..... 16 
ITALY & VATICAN CITY 
Martinazzoli Argues Against Early Elections //L GIORNALE 24 Aug) ........ 17 
Enimont Officials Explain Kickbacks to Politicians (PANORAMA 1/5 Aug/ 18 
Research Minister on Problems of R&D Policy /L4 REPUBBLICA 13 Aug/ 21 


PORTUGAL 


* Fritsch on Wage Adjustment, Constitutional Reform /O ESTADO DE SAO PAULO 18 Jul] 23 





FBIS-WEL -93-164 


26 August 1993 2 West Europe 
SPAIN 
* Basque Interior Minister Atutxa Discusses ETA /7T/E MPO 19 Jul) ee 26 
Clash Within United Left Over Parliamentary Strategy /¥4 /8 4ug/ 28 
Economy Minister Solbes Interviewed /T/E MPO 2 Aug] . ees dv 
Economy Ministry Survey Urges Labor Reforms /L4 VANGUARDIA 18 Aug/ nies 31 
NORDIC COUNTRIES 
Finland 
Russian General Explains Border Troop Concentrations /Helsinki Radio] ................ 33 
* Vayrynen: Maastricht Pact Must Be Renegotuated /HUFIUDST {DSBLADET 7 Jue) 33 
* New Trade and Industry Minister Kaariainen /HUFVLC DSTADSBLADET 27 Jul] . 34 
Sweden 
Bildt, Austria's Klestil Discuss EC Issues. Bosnia /WIJENER ZEITUNG 25 Aue) . 7 4§ 
* Peres Meets Swedish Officials. Defends Attacks /DAGENS NYHETER 19 Aue/ 35 
* Peres Calls For Aid to West Bank /S'UENSAA DAGBLADET 19 Aue/ 4 
* Sten Andersson Urges More Involvement in Middle East /S!}ENSAA DAGBLADET 17 Aue) % 
CYPRUS 
CIA Said To Want Iraqi Arms Dealer's Grave Opened /YENIDUZEN 23 Aug/ ‘8 
British Use Explosives To Demolish Radar Site /Nicosia Radio] is 
Radar Site To Be Handed Over to Police (CYPRUS MAIL 24 Aue/ 48 
UN Representative Protests Circulation of Documents /Nicosia Radio/ +8 
Ercan Airport's Aviation Services Defended /A/BRIS 15 Aue/ W 
NUP Reacts to Denktas Threat To Resign /Nicosia Radio/ iy 
GREECE 
Mitsotakis Confers With Serbia's Draskovic /Athens Radio/ .... , 40) 
Mitsotakis, Foreign Minister Meet CSCE Official on Albania [Athens Radio) - 40) 
Article Views U.S. Moves in ~Jbama, Plan To Open Base /ELEVTHE ROTIPIA 2 )§ due] 40) 
Government Welcomes Clinton Report on Cyprus /Nicesia Radio] ..... 40) 
TURKEY 
Cetin on ‘Resolute’ Desire To Improve Ties With Libya /4NATOLIA y ; 4} 
Joint Economic Meetings With Libya Begin /4NATOL 14) eases seucnnseuevenesoneies 4) 
‘Terrorists’ Kill 6, Wound | in Eastern Provinces /Ankara TV] ...... seanisaadeanies 4) 
German Tourist Wounded by ‘Terrorist’ in Topkapi [Ankara TV] ...... ennnas 4) 
Four Tourists Wounded in Istanbul Bombing /4FP/ | | 4) 
Religious Official Advocates Lifting Iraq Embargo /Baghdad Radio} | 4) 
Aid to Azerbaijan Reportedly Depends on Unity /4ANATOLIA/ ........ 4? 
Azeri Consul Says No Defense Agreement With Turkey Exists (ANATOLIA) ws | 4) 
International Oil Companies Meet To Discuss Azeri Oil Route /4ANATOLIA/ ..... 4) 
Ciller Sends Yeltsin Message on Ties, Oil Transport /M/LLIYET 13 Aue] .. | 43 
Cetin Returns From ICO Visit to Russia, PRC = /Ankara TV) saaees 43 
National Security Council! Convenes Under Demirel = /Ankara Radio) . pensuanes 44 
PKK Organization Members Caught During Operations /Ankara TV] 44 


Report on PKK’s Drug Trafficking Operations Compiled /SABAH 12 Aug/ 44 











FBIS-WEL -93-164 
26 August 1993 


EC Commissioner Van Miert Says EC 
‘Dangerously Adrift 

40 2808135593 Panis AFP az Eagiskh 1328 GMI 
2§ dug ¥3 


[Text] Brussels, Aug 25 (AF P}—The Euronean Commu- 
nity 1s dangerously adrift and needs to get back on track 
the E.C. competition commussioner Karel Van Mert 
said here Wednesday {25 August] 


Addressing a press conference. he said: “It’s not only 
currencies which are floating today The community 1s 
also floating. It 1s living dangerously and there is a 
danger of undoing things.” 


Van Miert was commenting on the community's deci- 
sion on August | to relax the fluctuation bands linking its 
core currencies, which resulted from a year of currency 
turbulence straining F.C. units 


He said the community's biggest problems were currency 
instability. which is threatening to disrupt the E.C.'s 
plans for a single currency. and trade negotiations under 
the General Agreement on Tariffs and Trade (GATT) 


Both issues have strained EC. unity. particularly 
between Germany and France Van Miert suggested that 
the community's problems would be eased if these two 
countries could find common ground, and aggravated if 
thes could not 


“The Belgian presidency (of the E.C.) wants to put things 
back on track before the end of the year but it 1s a 
formidable task.” the commussioner said 


Democracy Deficit "Greatest Danger’ to EC Future 


YRENOCS 74 Hambure DIE WELT in German 
10 Aug 93 ps 


{Commentary by Dr. Hans Arnold, former FRG ambas- 
sador to Italy and permanent representative at the UN 
Office in Geneva: “Maastricht-Europe in Crisis: The 
Greatest Danger Lies in the Democracy Deficit} 


[Text] Less than two years ago it was proclaimed to us 
that with the Maastricht treaty a proud structure would 
be erected in which, in the future, the 12 EC member 
States would coexist in an indissoluble community of life 
and fate. Today. however. everyone knows that the 
treaty is anything but a record of a distinct will for 
cooperation. It documents only an attempt to allc « all of 
the inconsistencies in EC cooperation up to now to 
become a definitive whole through some type of forced 
harmonization. The attempt has failed. Although the 
treaty has not yet become effective, vital portions of it 
have been superseded by developments. 


Under discussion at this time 1s whether the criteria for 
admission into the core of the Maastricht structure. the 
currency union, which 1s supposed to take effect no later 
than 1999. should be relaxed or the timetable should be 
extended. This 1s because it cannot be predicted at what 
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point enough EC statics il! fulfill these crtena. And. in 
view of the developments in the Furopean Monetary 
System (EMS). only dreamers and tantasts could pos- 
sibly still believe that the currency union will become a 
reality any time soon 


Maastricht Furope is and rerains a skeleton. Great 
Britain and Denmark will no ore participate in the 
currency union than thes wil! participate in the EC social 
policy. which 1s essential for true EC cooperation. There 
can be no talk of a common EC foreign anu security 
policy. such as we have read about day in and day out for 
the past two sears in reterence to the crisis in the 
Balkans. not even as an outline The upcoming expan- 
sion of the EC will inevitably serve to further reduce the 
internal solidarits of the EC with more special arrange- 
ments. because the Communit, will only be able to 
commit new member states to EC solidarity to the extent 
that this 1s practiced by all | 2 EC states. The 12 EC states 
will not be able to commit new member states to a 
cooperation that thes themselves have attempted tutilely 
to force their way around Maastnoht The idea of a 
Europe “a la carte wh has often been vigorously 
frowned upon in requests to join the Community. has 
long been a fact of life in the E¢ 


All] of this. plus a number of other des clopments. how- 
ever, need not lead to an end to the policy that has been 
pursued by the EC member states for decades. As in the 
past. the EC states will in the future be able to come 
together in agreement in the areas concerned. Nonethe- 
less. this wall be made more difficult by the absence of 
the compulsion to cooperate that was formerly generated 
by the pressure from the East. as well as by the increase 
in the number of EC members and by the increased need 
to adapt EC policy to the carth-shattering changes in 
Europe 


In this complicated and more diffuse situation. the chief 
question involves the true purpose and higher goal of all 
EC policy The answer can only be the devclopment of a 
democratically unified Europe. There still 1s no answer, 
however, to the question of how this EC Europe ts to be 
realized democratically At this point the main problem 
1s how the transition from a traditional type of interna- 
tional community of democratic EC states to a new type 
of democratic Cooperation, or even a system of suprana- 
tionality. will develop. Because it is important to the 
citizens of EC Europe to know what type of democratic 
process will result if the new system that 1s hoped for the 
distant future has not evsen been defined. much less 
achieved, but the former. traditional svstem has already 
been dismantied 


This problem 18 Obviously a'so the has of the complaint 
filed by the Federal Ccnstitutiona! ( ourt against the Maas- 
tricht treaty. which 1s to be ruled upon in the fall. Anvone 
who has read the treaty (but who has”) and now reads the 
petition that has been filed in Karlsruhe (but who can”) wall 
realize that this complaint touches upon one ot the cardinal 
weaknesses of Maastricht Europe Because neither the pre- 
vious EC policy processes nor the treaty of Maastricht 
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provide a satisfactory answer to the Brechtian question 
regarding the democratic pnnciple: “All power comes from 
the people, but where does 11 go”” 


The EC, now as before, remains nothing more than a 
community of national executives from the states that 
comprise it, which fulfills the principle of “all power to 
the councils” through the vanous EC councils. The 
European Parliament cannot eliminate the democracy 
deficit that this produces because the Parliament 1s 
assembled not according to the population of EC 
Europe, but rather with considerable national differ- 
ences, and 1s therefore not a real parliament for all 
European citizens. In addition, it does not have the 
rights it would need to really stand up to the councils. 
which would allow 11, at least in its inadequate condition. 
to realize to some extent the oft-cited “Europe of the 
people.” At the same time, however, and this is partic- 
ularly aggravating, the national democratic processes in 
tii EC states are being undermined through the cooper- 
ation of the executives in the EC. 


This fact is illustrated by the way in which the increased 
value-added tax, in effect since January 1993 in Ger- 
many, came about. The first decision of the German 
finance minister in the EC Council of Finance Ministers. 
who was simultaneously serving the EC as a member of 
this EC Council and Germany as German Finance 
Minister, was that the value-added tax rates should be 
adjusted to one another, thus the German value-added 
rate should be increased from 14 to 15 percent. In the 
realm of German tax legislation, that 1s in the realm of 
one of the fundamental and sovereign mghts of the 
German Bundestag, in this way, without the participa- 
tion of the German representatives elected by the people. 
a “European” preliminary decision was made by a 
member of the German Government, which senously 
prejudiced the debate and decision in the Bundestag 


The Maastricht treaty will establish the possibilities for 
such and similar actions. And with new Article 23 of the 
Basic Law, this will become a constituent part of 
German law. For that reason, the concern articulated in 
the complaint against the treaty is legitimate in that this 
would create in EC Europe a Europe of leaders nam. ly 
the heads of governments and their executives, whose 
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democratic processes would ai best «spouse the demo- 
cratic principles of a Carl Schmitt, rather than a true 
democracy, that 1s a democracy with a separation of 
powers. EC history 1s no success story of cooperative 
democratization. Given the current condition of the EC, 
the prospects for the future for a democratically united 
Europe do not seem rosy 


At this time, less than two years after Maastricht, this FC 
is embroiled in its most difficult crisis ever. The eco- 
nomic growth push, hoped for with the unified internal 
market, has not materialized. The EC has found no 
solution to the most pressing problem, unemployment 
The political dispute over whether to reinforce the 
Community (by insulating it against the outsidc) or to 
expand it (with a softening toward the inside) threatens 
to reduce the Community to the sum of the national 
selfishness of 1ts members. And, not least, the trust of the 
citizens of EC Europe in a democratized and thereby 
reliably comprehensible LC 1s waning. For that reason, 
public acceptance of the Maastricht treaty in the EC 
States 1s shrinking 


Given this situation, the temptation may become great in 
the EC member states for the heads of government and their 
executives to get the EC ship afloat again with the former 
type of resolute action, by the former processes, “in the 
Council of Europe” and in the councils of ministers. In 
other words, there may be a temptation, practically at the 
moment of crisis for the future system, to again proclaim the 
moment of the executives, giving priority to unified eco- 
nomic growth and common opportunities on the world 
market over unified democratization 


This would be disastrous. Because the goal of European 
cooperation must remain the decrease of national poli- 
tics in favor of a European policy that 1s in the common 
interest and for the common good. If this goal can only 
be achieved through a reduction of the democratic 
substance and processes in EC Europe and in the EC 
member states, however, then the price 1s too high 


The current difficulties are substantial, but the real 
danger for the future of the EC lies in its inadequate 
democratization. With the current democracy deficit, 
the current crisis cannot be solidly overcome nor can the 
aspired to united EC Europe be created 








FBIS-WEL -93-164 
26 August 1993 


Belgium 


UN Troops Admit ‘Dubious’ Killings in Somalia 
BR2508 114493 Brussels DE MORGEN in Dutch 25 
Aug 93 pl 


[Article signed KvdB: “Somali ‘Trophies’ for Belgian 
Paratroopers—Paratroopers Confirm Charges Made by 
Afmcan Rights”] 


[Text] “You could safely multipiy the official figures 
given for the number of Somalis shot by Belgian UN 
peacekeeping troops by four or five.” said a recently 
returned Belgian UN troop yesterday during an inter- 
view with the radio news magazine “Aktueel” (Current 
Events]. He and four colleagues were interviewed by 
radio program “Piazza” journalist Luc Haecens. The 
statements made by the five paratroopers are. frankly. 
disconcerting and confirm earlier reports by the London- 
based human rights organization African Rights that 
Belgians have shot dead innocent people in Somalia. 
African Rights talks of between 200 and 500 killed. The 
official figures mention “a few dozen.” According to one 
of the paratroopers interviewed, one Walloon soldier has 
already alleged!» collected “30 trophies” on his own. 


According to the five paratroopers, there was a “tacit” 
agreement within the Belgian battalion to keep silent 
about “dubious” killings. “If we saw a Somali carrying a 
weapon or witnessed a fight between Somalis, we shot 
back, even if it was not really for self-defense. If ques- 
tions came up, then we would simply say that they had 
fired at us,”’ said one of the men. “It was much better to 
keep your mouth shut.” 


This agreement had to do with the fact that the public 
prosecutor at the court martial had to open an investi- 
gation every time a person was shot dead. “In the 
beginning there was a Walloon who had shot a Somal: 
He had to spend the whole day filling out forms and 
writing reports.” 


The five paratroopers also told “anecdotes” about cru- 
elty inflicted on Somalis. “As time wore on we would 
‘throw’ food at Somalis. At first we did it to help them, 
but later we did it to ‘hit’ them. If they hung on to you 
100 much, then you would throw something at them. But 
some people threw too hard, and some imzes a ‘Somali 
had to be carried off.” 


“There were people who were so stressed out that they 
would throw things until they were exhausted.’ Yeah, things 
happened that I cannot talk about in public, because that 
would get people in trouble who do not deserve to be. The 
court martial 1s a tough court, you know.” 
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Army Denies Troops’ Claims 
BR2508114693 Brussels DE MORGEN in Dutch 25 
Aug 93 p 2 


[Article signed ML: “Our Soldiers “re Not Cowboys— 
Army Leader Says “United Nations De‘initely Wants 
Disciplined Belgians’ } 


[Text] Belgian Lieutenant Colonel Hanot, spokesman for 
the Belgian Army's humanitarian missions in Africa, 
denied the stories told yesterday by five Belgian para- 
troopers on a BRTN [Dutch-language Belgian Radio and 
Television] program 


“Do you really believe that our paratroopers are cow- 
boys?” asked Hanot. “I did not hear the program myself, 
ut when these witnesses claim that, according to them 
the number of people killed 1s four or five times higher 
than officially reported, | wonder what official figures 
they are talking about. No official figures have ever been 
reported. Every time an action 1s finished, an internal 
military report 1s passed around, but we have never 
published an official death count.” 


So, what are we to make of the allegations by the five 
paratroopers who said that they shot Somalis without 
actually being in grave danger, and that they did not 
shoot out of self-defense”? “Naturally we cannot follow 
everything up. but thai siory seems a bit much to me,” 
said Hanot. “Our Belgian paratroops are not some 
lawless gang. The 2d Battalion Paratroops serving in 
Somalia 1s a disciplined battalion. The soldiers are 
disciplr -d and so is the military leadership, which 
would not cover up such abuses. Anyway, the fact that 
the United Nations always asks for Belgian soldiers 
sjeaks for itself. Belgians are recognized as adopting a 
very moderate attitude during humanitarian actions.” 


It was striking, however, that the paratroopers sareed 
with the claims made by African Rights. Nevertheless, 
Hanot condemned the findings by African Rights. “It 1s 
not clear to me why these two people from African 
Rights are discrediting our troops. I simply do not 
understand it ~ 


As far as the witnesses inte viewed yesterday en the 
radio are concerned, Hanot looked like he wantea to 
shoot the messenger: “We still do not know how these 
paratroopers were provoked into giving such answers. 
Everything depends on hov. the journalist asks the ques- 
tion. | do not want to ir sinuate anything by this; I am 
only suggesting that maybe a somewhat overconfident 
young paratrooper—perhaps after knocking back a few 
beers—was ready to give such reactions, or even brag 
about them.” 
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Position of Belgian Franc Assessed Following 
EMS Crisis 


BRISO8 143593 Brussels LE SOIR in French 24 Aue 93 
pd 


{Commentary signed } -F L “Dehcately Following the 
Strong Franc Policy 


[Text] Wall it drop’ Will st not” The latest fall in the 
German discount rate took piace on | July. Despite 
subsequent confirmation of the determorating economic 
situation in Germany. there 1s still some suspense sur- 
rounding the imminent relaxation of German interest 
ratcs. Late last week. Bundesbank President Helmut 
Schlesinger had already warned against expecting too 
much from a fall in interest rates. Speaking in tue United 
States on Saturday. Bundesbank Vice President Hans 
Tretmeyer said he was pleased that. following the wid- 
ening of the fluctuation bands within the EMS [Euro- 
pean Monctary System]. the Bundesbank no longer has 
10 “pay as much attention as betore to the direct imphi- 
Cations of its interest rate policy for nexghboring coun- 
tnes.”” However, the Germans have often mosied the 
markets 


Today, almost a month afte. the upheaval. the Belgian 
franc continues to be securely linked to the Deutsche 
mark. a policy encouraged by the Belgian National Bank 
as Opposed to an isolated drop in interest rates. How- 
ever. this 1s a delicate policy to implement 


“We must hope that interest rates will be lowered soon,” 
explains Christian Marler, an expert at the General 
Bank. “because businesses that have reserves are 
favoring risk-free investments and are postponing their 
investment plans until later” And that is during a 
recession. “Nevertheless. we cannot hope to win on all 
counts.” he stresses. “For businesses, the advantage of a 
drop in interest rates could be nullified by a change in 
the exchange rate We must therefore hope for the 
following scenario: stabilization in the franc mark level 
at a point of equiubrium. vhich could lead to a sharp 
drop in short-term Belgian inierest rates along with the 
German rates, thus limiting the risk of a deterioration in 
Belgium's economic situation vi. .a-vis the outside.” 


What was the impact of the exchange rate upheavals on 
the competitive position of our businesses” “To assess 
that. we must not limit ow selves to flows of goods. We 
must also consider the currencies used in the transac- 
tions. For transactions with the countnes of Eastern 
Europe, for example, the Deutsche mark was decisive. A 
total of 22.5 percent of our imports are paid in marks 
(compared with 20.7 percent of our exports), and 17.9 
percent of our imports are paid in dohars (compared 
with 13 percent of our exports). So. what do we make of 
this” This means that when the mark and the dollar 
appreciate vis-a-vis the Belgian franc. as has been the 
case, the bills go up and the competitive position of 
Belgian businesses deteriorates. However, to avoid that 
happening. the franc must be supported and therefore 
interest rates must be maintained—and these rates are 
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close to the German rates, namely high In that case 
however, businesses will complain. You cannot have 
your cake and cat it too 


Economists Advocate Abandoning Franc- lark 
Linkage 

BR2IS08143793 Antwerp DE FINANCIEF! 
EKONOMISCHE TIJD in Dutch 28 Aue Yip] 


{Articte signed JVD: “Leuven University Economists 
Advocate Unlinking Franc From Mark—Monetary 
Relaxation Linked to Suspension of Wage Indexing] 


[Text] Given the current economic context. 1 would be 
better to abandon the linkage of the Belgian tranc to the 
Deutsche mark Belgium should relay its monctary 
policy and lower interest rates—even if nt has to do so 
alone. These measures were proposed by virtually the 
entire faculty of the Department of Foonomics at the 
Catholic University of Leuven [KUL in a just-published 
manifesto. although they apply two « onditions to these 
measures a suspension of wage indexing. and structural 
imtervention in the social security system and the labor 
market 


According to the 14 professors at the Al LE (two did not 
sign the manifesto), the crisis in the EMS [European 
Monctary Syster:| represents a golden opportunity to 
change the course of monetary policy. To then minds. in 
the current poor economic climate. the price of the 
hard-franc policy 1s too high in terms of unemployment 
and deflation 


In their opinion, there can be no talk of an expansive budget 
policy for attacking the recession The monctary policy 1s 
offering more room. “The temporary unlinking of the 
Belgian franc and Deutsche mark would give us the oppor 
tunity to follow a more flexible monetary policy that is 
suited not to German domestic problems. but to problems 
prevalent in Belgium. such as the discrepancy between low 
inflation and high unemployment © 


The KUL economists stressed that the current “defla- 
thonary monetary policy” 1s inspired by a German con- 
cern, namely. reducing their inflation rate from 4 § 
percent to 2 percent. “This internal German objective 
forces countnes like Belgium, France, and the Nev er- 
lands, which have inflation of just 2 ©+ 3 percent, to ajo 
follow a tight monetary policy” 


So, how can interest rates be lowered in practice” “The 
ideal situation would arise if a group of countnes 
including France, took a clear initiative to lower enterest 
rates. In that case, Belgium could follow the drop in 
interest rates.” say the professors 


However. if France dawdles too long. then Belgrum will 
have to take the lead. “In that way, Belgsum—within the 
framework of the EC presidency—could suggest fol 
lowing a more flexible interest rate policy with those 
countries that do not have any appreciable problems 








FBIS-WEL -93-164 
26 August 1993 


with inflation.” But the Leuven economists go even 
further: “If a joint approach 1s not possible, then Bel- 
gium itself will have to change over to this son of 
monetary flexibility.” 


They attach two strict conditions to monetary flexibility 
First, the possibir inflationary effects of a more flexible 
monetary policy must be neutralized. To this end, they 
advocate a temporary suspension of the wage indexing 
mechanism. A second essential condition is that imme- 
diate efforty are made toward a structural reform of the 
labor market and the social security system. The social 
contract armounced by the government must pave the 
way for a breakthrough in this area 


i he biggest risk involved in monetary flexibility 1s a mse 
in long-term interest rates due to the expectation of 
higher inflation. According to the KUL economists 
however, this should not be exaggerated “First. the 
amount of unused capacity is so large that production 
can rise sufficiently without causing any appreciable rise 
in prices. Second, the suspension of wage indexing wil! 
limit the possible inflationary effects of a recovery 
policy. Last, a revival of our economy, which would be 
possible with this recovery policy. would offer room to 
reduce the budget deficit and thus weaken the upward 
pressure on long-term interest rates in Belgium.” 


The Leuven manifesto was signed by economists of 
various ideological backgrounds, including VLD 
[Flemish Liberals and Democrats] Senator Paul De 
Grauwe, CVP [Dutch-speaking Christian People's Party | 
advisers Dirk Heremans and Wim Moesen. ard SP 
[Flemish Socialist Party] supporter Frans Spinne yn 


Minister Advocate’ ¥irmer Action Against Social 
Dumping 


BR2SO08132493 Antwerp DE FINANCIEEL.- 
EKONOMISCHE TIJD in Dutch 24 Aue 93 p ! 


[Article signed JVD: “Wathelet Wants Firmer Action 
Against Social Dumping—Minister Advocates Stronger 
Antidumping Measures”) 


[Text] Melchior Wathelet, deputy prime minister and 
minister of economic affairs, of the PSC [French- 
speaking Social Christian Party] really takes to heart the 
problems of allegedly unfair competition from low-wage 
countries. He has just decided to set up a government 
working party to study the entire problem in depth. The 
minister also advocates the strengthening of cxisting 
antidumping measures and supports an increase in the 
powers of the European Commission 


In a Europe ravaged by economic crisis, the international 
competition from low-wage countries—not just the Far 
East but also Central and Eastern Europe—is a hard 
blow. There 1s condemnation in ever expanding political 
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circles of what 1s callec “social dumping.” Low-wage 
countries are said to be engaging in unfair competition 
by trampling on has: social mghts 


4 not yet published response by Deputy Prime Minister 
Wathelet to a recent question raised im parliament by 
VLD [Fiemish Liberals and Democrais] Senator Ignace 
Van Belle shows that the Belgian Goverament ts sympa- 
thetic to this debate and even wants to get mvolved 
Earlier. Minister of Foregen Trade Roben Urbain of the 
PS [French-speaking Socialist Party] vowed exactly the 
same sentiments—also in response to a question from 
Van Belle 


In his draft answer dated 4 August. Wathelet says first 
that the problem must be tackled by European Commu- 
nity trade pols and by GATT. “In this connection, 
in-depth studies must De carmed oul on a great many 
aspects. such as the description of what 1s understood by 
‘tundamental social mghts” how to imtroduce a social 
clause in trade agreements with third countnes, how to 
supervise compliance with thes clause, and how to 
punish any noncompliance with the clause.” 


Urbain writes that the Belgian authorities primarily 
support “incorporating fundamental social mghts in 
international agreements Lapress provissons are made 
for this pont on the action program followed by the 
Beigian EC presidency. says Urbain 


Working Party 


Wathelet feels that the “reform of the decissonmaking 
process as regards trade” will become “one of the fun- 
damental objectives of the Belgian presidency” The 
Belgian Government. says Wathelet. supports the Euro- 
pean Commission's request to be able to draw up mea- 
sures itself as regards trade policy (and therefore no 
longer simply make proposals) 


Moreover, Wathelet advocates a strengthening of 
existing trade policy instruments. He refers to European 
antidumping measures. According to Wathelet, the rele- 
vant regulations in their present form are too comph- 
cated and the deadline tor taking action 1s too long. He 
also fecis that there 1s reason to reinforce the Commis- 
sion departments responsible for trade policy, especially 
the department in charge of dumping. “In the United 
States there are “O00 people responsible for trade policy. 
compared with 60 1 Brussels ” 


The deputy prime minisicr also announced the creation 
of a working party —with representatives from the Plan- 
ning Office. the Ministry of Foreign Trade. and the 
Ministry of Employment and Labor—to study the 
problem. In particular, the working party will have to 
chart the transter of employment to low-wage countnes 
the extent and impact of the phenomenon. the vanous 
forms and motives. and the legal framework 





Editorialist Assesses Clinton's ‘Multilateralism’ 


BR2408122993 Antwerp GAZET VAN ANTWERPEN 
in Dutch 23 Aug 93 p 2 


[Editorial by Paul De Bruyn: “Clinton Does Not Want 
To Be Policeman of the World”) 


[Text] By naming John Shalikashvilli, NATO supreme 
allied commander in Europe. as the successor to Genera! 
Colin Powell, U.S. President Bill Clinton has once again 
sent a strong signal of the type of foreign policy he wants 
to follow. In his still short career at the top, Shalikashvil: 
has put forward a concept of U.S. military might and 
troop deployment that 1s completely different from Pow- 
ell’s. With Shalikashvili in the strategic posi as head of 
the Jount Chiefs of Staff, Clinton has confirmed that he 
‘argely wants to abandon the policy followed by his 
predecessors. Instead of playing “policeman of the 
world,” he wants to increasingly include U S. troops in 
UN peacekeeping forces to help check the sharply rising 
instability in the post-Cold War world—without giving 
the impression that the United States wants to play a 
dominant role, and especially without it costing the US 
economy too much 


More details about the “Clinton doctrine” wil! be 
revealed in the fall in a sernes of speeches by the 
President himself and Secretary of State Warren Chris- 
topher. However, the rest of the world already has an 
idea of the posture that the United States wishes to 
adopt. The most striking frature 1s that the United States 
simply wants to nd itself of a great many respons: dilities 
The time when Washington took the world in tow to 
drive Saddam Husayn out of Kuwait is over. “Multilat- 
eralism”™ is what this new policy is already called in 
Washington, but the implications behind this sharing of 
responsibilities have not escaped anybody: Simply put. 
Washington no longer wants to Lear the burden of the 
whole world. Clinton is the first president to openly 
acknowledge that there are limits to U.S. might and 
influence. 
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The most important reason for this 15 semply cconoma 
need. The U.S. economy can no longer afford such a 
policy. The $4 irllion dett built up by Reagan and Bush 
pul an enormous clamp on Washington's opportunities 
The end of the Cold War was clearly not the only reason 
why Bush was cutting back on the armed forces 


There 1s also another reason why President Clinton 
wants to make further cuts m the armed forces the 
uncertainty following the end of the Cold War In the 
local, nationalistic conflicts breaking out everywhere, the 
United States—following the disappearance of the 
Soviet Union as a factor in the balance of power—no 
longer has much interest. It would, therefore. rather not 
risk becoming involved in these kinds of compiles situa- 
tions. This does not mean, however, that the United 
States wants to shut itself up withen its own borders 
Clinton 1s following the tradition of th Democratx 
Party: He 1s an “internationalist.” ¢ « an rsolationist 
According to Clinton. future conflicts sould preferab!, 
be checked by UN peacekeeping forces, in which the 
Americans may or may not particepate That would cost 
a lot less and would spare Washington a numtwr of 
awkward situations 


In drawing up his policy, Clinton has run up against 
heavy opposition from the Republicans and certian 
military circles whach refuse to accept this “abdication 

of American power. They cata reconcile themselves to 
the fact that US. troops would be deployed unuect 
foreign command. On the other hand, Clinton cannot 
deny political reality Circumstances are increasingly 
forcing him to continue playing a leadership role Devel- 
opments in Bosnia are the best cxaample of this The 
disconcerting failure of an impotent and spineless 
Europe has ensured that the United States has had to 
take over a leadership role in international policy on 
Bosnia. Bosnia will certainly not remain the only such 
case. The future of NATO will perhaps demand even 
greater US. involvement 


The “Clinton doctrine” sounds nice in theory. since it 
appears to be adapted to the changing world. but Clinton 
too will have to wait and see whether the world will 
actually jet him develop the policy 








FBIS-WEL-93-164 
26 August 1993 


Kinkel, Juppe Discuss GATT, French-German 
Relations 


40 2508104993 Frankfurt/Main FRANAFURTER 
ILLGEMEINE in German 25 Aug 93 pl 


[afk -signed report: “Juppe: Objective Difficulties 
Between Bonn and Paris”) 


[Text] Dresden, 24 Augusi—Foreign Minister Klaus 
Kunkel (Free Democratic Party of Germany) and French 
Foreign Minister Alain Juppe had an informal mecting 
in Dresden on Tuesday [24 August]. During their talk. 
zmong other things. Kinkel and Juppe prepared the 
mecting between Chancellor Kohl and Prime Minister 
Balladur scheduled to take place in Bonn on Thursday 
Thes focused on the GATT talks. the EC summit 
meeting in October. and difficulties concerning the 
European economic and monctary policy resulting from 
the recent crisis of the European Monetary System 


Before his departure in Paris, Juppe stated in a radio 
interview that “objective difficulties” exist currently in 
German-French relations. However, both sides are 
willing to continue cooperation. He does not know any 
French politician who would question the German- 
French dialogue, Juppe pointed out. Referring to reports 
that Kinkel 1s accusing the French of following a “pro- 
tectionist and mercantilist philosophy” he stated that 
they “may have been wrongly translated.” The French 
foreign minister stressed that one-fourth of the French 
economy 1s working for the export industry. Yet one 
should not be “naive” during the GATT talks. France is 
“one of the largest agricultural-indusinal powers of the 
world” and does not mtend to give up this position 
Juppe announced “clarifying talks” with the German 
government on the GATT negotiations 


Mrench Agriculture Minister Puech, who met with Agr- 
culture Minister Borchert (C hnstian Democratic Union) 
in Paris on Tuesday to discuss the impact of the Euro- 
pean currency turmoil on agriculture, expressed a simular 
view. Puech showed understanding for the difficulties of 
the German farmers after the de-facto revaluation of the 
German mark. However, he rejected compensations 
The goal of his meeting with Borchert was to find a 
common position, he stressed. Every change in the 
sphere of exchange rates triggers a “realignment mecha- 
nism affecting the green rates” Puech pointed out. Thus. 
trade agreements without monetary agreements are 
inconceivable 


Commentary Doubts French Objectiveness on 
Trade Issues 


402508113893 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 25 Aug 93 p 12 


[“W_A.~-signed commentary: “No Glossing Over] 


[Text] The German and French foreign ministers do not 


gloss over things diplomatically, but display political 
openness that may occasionally be brusque. Stull, the 
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French visitor Jepie od not reveal a secret when he 
candidly spoke of ee ‘ive difficulties in bilateral rela- 
tions dSefore his meoireg eth Kinkel in Dresden on 
Tuesday. The fact 1 .»* ©r-man Bundesbank was 
held caclusively respom..: ! + fox see Most recent crisis of 
the franc 1s hardly a sigh of an Objective position. The 
statement 1s More appropriate with a view to the planned 
mc tary umon., where Bonn docs not insist on the same 
speed as Paris. However. the differing views on world 
trade seem unbrdgeable On the one hand, there 1s 
Kinkel’s justified complaint about French protec- 
tronism, and Juppe's harsh statement that his country 
intends to defend its position as an agricultural- 
indusirial superpower on the other. Thus. one cannot 
expect much of the GATT talks, which are dragging on 
endiessly. in the future—uniess Kohl and Mitterrand 
bring about a German-French muracie in the near future 


Editorial + iews Crisis in Relations With France 
40 2608701193 Munich SLUEDDEUCTSCHE ZEITUNG 
im Grerman ob due Vip 4 


[Josef Joffe editornal “Why There Is a Marriage Crisis] 


[Text] If we wonder why the French foreign minister sees 
“obyective difficulties” in German-French relations, we 
must go far back in the annals of this “marriage ~ In 
Colombey-les-<deun-Egiises on 1958. General Charles de 
Gaulle, who had just become French president, pre- 
sented his visitor, Konrad Adenauer, with the marriage 
contract, as it were. He said, “the humiliated and trou- 
bled Germany 1s secking to obtain three things from 
France. 7irst, support in regaining the other nations 
respect and confidence. second. security against the 
Soviet camp. third, recognition of its mght to reunifica- 
tion.” 


This 1s precisely what Bonn needed and wanted And the 
price” Because nothing can be had free in the life of a 
state, De Gauile presented the second part of the con- 
tract a little later. Bonn must support France's agricul- 
tural policy in the Common Market, keep the perfidrous 
Great Britain out of Europe. and, finally. help the French 
fulfill their “mission in the world” —meaning their role 
as @ ma;or power. On the whole, this was, in fact, the 
basis for the bilateral relatvons. However, since 1990 at 
the latest, 1t has no longer been applicable, and that 1s 
why there are “objective difficultres.” as Alain Juppe 
deplored pror to his visit to Bonn, which has also 
overshadow the visit of his premier today (LE FIGARO 
even speaks about a “nadir”). These difficulties are not 
attributable to everyday political differences (which have 
always caisted), but to the cpochal cacsuras of the 
revolution in 1989/90. What Paris contributed as capital 
and power potential has been spent. Thai is why the 
“tandem” and the “axis” no longer work smoothly 


“Security against the Soviet camp”? The problem has 
ceased to exist, it disappeared together with the Sovict 
Umion. French support for reunification” The Federal 
Republic docs not need it any more. mn 1990. unity fell 
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the couple shares. Nor are there any new lovers on sight, 
and that 1s why the German-French marriage will hold 
for a while—if with more-frequent uncoordinated 
acthons and sepzrate bedrooms 


Soldiers Prefer German-French Brieade to 
National Armies 

AU 2608102693 berlin DIE WELT in German 26 Aug 
Vip. 


[“rmc™-initialed report: “Soldiers Should Advance 


Europe’ 


[Text] Bonn—The idea of Federal Chancellor Helmut 
Kohl and French President Francois Mitterrand to oring 
the people of the two countnes closer together also by 
setting up a German-French brigade has caught on 
There 1s growing interest both among German and 
French soldiers to serve in mixed forces rather than in 
the mndividual national armics Almost every second 
Frenchman prefers to serve sade by side with fellow. 
soldiers from Germany. while about three out of four 
German soldiers prefer the joint service 


The brigade 1s the nucleus of the German-French Euro- 
corps. The leadership of this corps under development 
has registered these figures with satisfaction “The sol 
diers of both countries have the very specifi task of 
advancing Europe,” Colonel Hartmut Buchi said He 1s 
currently deputy chicf of the staff that 1s establishing the 
corps. On | October, Buch! will probably become chief 
of staff. Then the corps staff will include 340 Germans 
and French and be fully operational and plan the mis- 
sions. The first unit to be put under the conirol of the 
corms will be the Germar-French brigade (some 4” ) 
men), which 1s stationed in Muciihcim, Baden As of | 
January 1994 1 will be reac, for humaniaran actions 
The staff and supply battalion of the corps in Strasbourg 
which uncludes 480 men (also mixed), will then be added 


The br-g ide was put into service in October 1990 and 
half of -«s men are French and half are Germans. Kohl 
and Mitterrand decided to establish the unit in 1988 
Four years later, the two imen together founded the 
German-French Corps. It consists of 35.000 men and 
should be fully operational on | October 1995 More- 
over, the participation of other European states in the 
Euro-corps is also planned. It should be assigned to the 
Western European Umon [WEL] 


SPD Proposal for German Participation in UN 
Missions 


40 25081320903 Frankfurt/Main FRANAFEURTER 
ALLGE MEINE in German 25 Awe 93 p 2 


[Text of “Proposal for Germany's Participation in UN 
Military Operations Adopted Unanimously on 24 
August by the SPD Pressdium, Rejecting SPD Bundestag 
Group Chairman Kiose’s Suggestions] 
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[Text] “For blue berets—against wanare. The UN Secu- 
mty Council has decie*d to make the extension of 
peacekeeping missions the appropnate instrument to 
safeguard peace after the end of the East-West conflict 


“We advocate the stipulation of the UN blue beret 
missions ia the UN Charter. Even though the spectrum 
of blue helmet missions has become broader and their 
implementation has partly become m ch more compli- 
cated, a clear differentiation between peacckeeping mis- 
sions o= the one hand and military operations and 
warfare on the other 1s possible and recessary 


“Milttary involvement on the part of one party to the 
conflict makes blue helmet soldiers participants in a war 
and targets of the other military side. Yet this leads to a 
failure of the peacekeeping mission 


“The criteria for a successful peacekeeping mission con- 
tunue to be: Basic approval by the parties to the conflict. 
strict neutrality vis-a-vis -he parties to the conflict. the 
participation of civilian, police. and military personne! 
as part of the overall concept of peaceke. ping opera- 
tions, and the open aad demonstrative presence of UN 
soldiers (no camoutlage as in combat missions) and the 


highly restrictive use of weapons with the aim of 


avoiding the use of force and of preventing an escalation 
In thes spurt, the restrictive use of weapons for the 
wif-defense of the soldiers and the defensive and dees- 
calating safeguarding of their peacekeeping and humanr.- 
itarian task have been elements of peacekeeping mis- 
sions since 1973 that are always aimed at ‘caching 
agreement with the parties to the conflict 


“We emphatically suppon Germany's participation in 
blue beret missions of the United Nations. We adopted 
significant principles to thus effect ai the pasty congresses 
in Bremen in 199! and in Bonn im 1992. We advocate 
the establishment of a German stand-by force with 
corresponding, special traning. Every « peration requires 
the approval of the German Bunge tag 


“The Social Democratec Part, of Germany [SPD) 1s 
against the Bundeswehr turning into a freely available 
intervention army and against the participation of the 
Bundeswehr in wars—hke the Gulf war, for example ” 


Defense Industry Reduces Capacity, Labor Force 


4U' 2508143893 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 25 Aug 93 p 4 


[“K.B.~ report: “The Defense Industry Must Contract 
Further™] 


[Text] It 1s expected that the German defense industry will 
reduce personnel further to 140,000 emplovees. Since | 988 
the number of persons employed in the industry has fallen 
from 280.000 to 180,000. In the ancillary industry. 140.000 
jobs have been lost. The end of the Cold War and the thrift 
programs necessary in many countnes have resulted in 
fewer weapons and ammunition being bought. There is no 
doubt within the industry that internal adjustments on the 
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part of companics witi not be enough. The scaling back of 
Capacity throvgh cooperation 1s also considered essential for 
the future. It 1s also coneidered mney: *ble thal some com- 
parics will completely stop defense production. The ques- 
on 1s which companies should withdraw from the sector 


Current production rs above all duc to orders that were 
placed two wo three years ego. Because of financial 
constraints on the defense budgct. most Bundeswchr 
suppliers cannot capect significant orders until 1996 
The questions being asked in the defense industry are 
What should be done so that orders placed at a later date 
can be obtained” What minimum capacit, must be 
maintained to survive as a Company or a company's 
defense department” Addressing the German Society for 
Defense Technology. Eckhard Rohkamm, the president 
of the Thyssen Industrie AG. which encludes the defense 
manufacturer Thyssen-Henschel, said: In some cases. it 
will not be enough to carry on reducing capacity as was 
the case over the past few years It will not be possible for 
everye-t¢ 10 do that, because the bottom line of economic 
viatality has already been reached Such enterprises will 
have to withdraw from the sector, Entire production 
groups could lose their base in Germany 


Rohkamm thinks that the only enterprises that wil! be 
abie to survive are those that can concentrate on special 
defense products so as to be competitive by enternatronal 
standards. The manufacture of defense products in Ger 
many solely for the visibly declining and partially unpre- 
dictable nat onal market can no longer be sustained 


What remains of the market 1s something that the industry 
18 NOt able to es*umate for the time berng The annual supply 
volume within and outvide the country wil) probably be 
below 10 bilhon German marks [DM] Bundeswehr pro- 
curement for the curren’ yvar is on the order of DM billion 
According to the budget estimates for 1994. fewer than 
DM6 billion can be reckoned with hiowever, even if ut 
assumed that turnove: will reach DM 10 billion, the industry 
will have to decide on further severe cuthacks. According to 
Rohkamm's calculations, fot production to be economically 
viable. turnover per empioyee cannot drop to below 
between DM 120.000 and DM! $0,000. With a lumuted pro- 
curement volume, this means that in the longer term the 
number of pots in the defense industry will be marked. 
below 100.000. Almost every second job well be lost over the 
next few years 


The industry cannot hope for subsidies. There was a 
clear political decrsson after the war that the production 
of arms in the Federal Republic would be rebuilt not by 
the state, but by the private sector In contrast to other 
countnes where there are state-owned industrics, there ts 
no state-financed restructuring of German defense com- 
panies. It was becoming apparent that there was an 
overcapactty im the European defense industry even 
before the collapse of the East bloc Capacity became too 
large just through national defense proyects that coun 
ines pursucd by themscives. It was only later that 
cooperation between countrncs devcloped and the 
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opportunities that such cooperation provides have not 
been exhausted yet, that 1s, if the political will 1s present. 


A drastic reduction in defense industry capacity was notice- 
able as early as in the spring of 1990. In the Ministry of 
Defense there was talk of “a historic change” for the Armed 
Forces and the defense industry. The scale and tempo of the 
adjustments to capacity have been stepped up mainly for the 
following reasons. Most production depends on the placing 
of orders by one customer, the defense minister. His finan- 
cial difficulties were so great that he had to suspend the 
placing of orders. The defense minister himself is also 
subject to strict limitations regarding the placing of orders. 
Every order that exceeds DM50 million has to be approved 
by the Bundestag. What the Bundeswehr needs and what 
can be paid for is currently being discussed by working 
parties composed of officials and representatives of the 
defense industry. It will take a few weeks before there 1s 
clarity about these matters. 


Kohi on Problems in Eastern Development 


LD2508 162493 Berlin DDP in German 1332 GMT 25 
Aug 93 


[Text] Leipzig, 25 Aug (DDP)}—According to Chancellor 
Helmut Kohl, development in eastern Germany must 
continue to be supported by “extensive financial trans- 
fers” from the West. “Despite all the positive growth 
prospects,” a self-supporting economic upturn has not 
yet started in the new laender, Kohl said this afternoon 
when laying the foundation stone for the construction of 
the new Leipzig fair site. 


The chancellor also expressed understanding for the 
“worries and fears” of the east Germans. The necessary 
economic reconstruction is a “dramatic process” 
demanding an “exceptionally high degree of readiness to 
adapt” from the people in the new laender. However, “a 
great deal that is positive can already be seen.” For 
example, state and private investments in plant, 
machinery, and buildings have risen by 24 percent to 109 
billion marks since 1991. 


Kohl stressed however that for the completion of Germany's 
internal unity, “a sense of togetherness is of decisive impor- 
tance.” He added: “Only when all groups in our society 
recognize this and act accordingly will we find the strength 
to master the difficult tasks.” What 1s also necessary 1s 
“joint action by the federal government, the laender and 
local government toward a common goal.” 


‘Standstill’ in Exports to Iran Noted 


AU2508 143193 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 25 Aug 93 p 14 


(“K.B"-initialed report: “Hardly Any Movement in 
Business With Iran") 


[Text] Bonn, 24 August—lIran’s significance as one of the 
largest markets for German exports is dwindling. The 
“Official German-lranian Chamber of Industry and 
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Commerce” has stated that a larger sector of Iranian 
imports has even come to a standstill. This is currently 
mainly affecting consumer goods that are to be financed 
in the short term. Apart from cash transactions hardly 
anything goes in exports, noted Hans-Juergen Mueller, 
manager of the Federal Association of German Export 
Trade. Credit financing is blocked for two reasons: Since 
the beginning of the year the Markazi Bank (central 
bank) has intervened in the financing in order to achieve 
a significant reduction in imports until far into next year. 
Guarantees for export credits in the receiver countries 
are no longer provided because more and more Iranian 
orderers do not meet their financial obligations. 


According to internal information, the compensations 
that the Hermes export credit insurance has to pay have 
so far reached 200 million German marks [DM]. Total 
debts, for which Hermes and thus the federal budget 
have provided guaran‘ees, amount to some DM! 7 bil- 
lion. Even in the recent Hermes reports the possibilities 
for cover have not been entirely suspended for the 
practice of providing export guarantees. Yet, those Ira- 
nian banks that used to be recognized as guarantors for 
the financing have dropped out one after the other. The 
Federal Government has not reestablished a ceiling for 
credit transactions with Iran. Since February, possibili- 
ties for cover have existed only for new deals with a 
duration of credits of up to 12 months. 


According to the chamber, Iran managed over the past 
few weeks to reschedule a considerable part of its 
overdue liabilities through agreements with foresgn 
banks and enterprises. Meanwhile, agreement seems to 
have been achieved on the extension of loans involving 
DM3 billion. For the debts that have state cover and that 
are estimated to amount to more than DM? billion, there 
are not yet any signs of rescheduling. Tehran obviously 
tried in vain to seek a special regulation for German 
claims. Germany 1s the largest exporter to Iran. Yet, even 
in that case it has been possible to maintain the solidarity 
of Western creditors as far as credits with state guaran- 
tees are concerned. International experts wonder how 
long the weak condition in trade with Iran will last. It all 
depends whether Iran is able to achieve a trade surplus 
through oi! exports. But this question cannot yet be 
answered. Some suspect that Iran will continue to 
narrow the room for the import of civilian products 
because it 1s buying large amounts of arms. 


1994 Development Aid To Remain at 1993 Level 


AU2508 144693 Mumch SUEDDEUTSCHE ZEITUNG 
in German 25 Aug 93 p 6 


[“vn"-initialed report: “Zero Round’ in Development 
Aid”’] 


[Text] The Federal Government 15 set to spend less 
money on bilateral development aid in the next year, 
Development Aid Minister Carl-Dieter Spranger, of the 
Christian Social Union [CSU], said at the presentation 
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of the 1994 draft plan. In return, spending on multilat- 
eral cooperation with the developing countnes should 
increase. This is necessary because Bonn has to fulfill 
international obligations within the framework of the 
European Development Fund and the commitments of 
the World Bank, Spranger stated. 


With 8.391 billion German marks [DM], the 1994 
budget of his ministry 1s to remain at the same level as 
this year. However, only 66 countnes are to be supported 
in 1994 instead of the 78 in the past. According to this 
plan, aid to Zaire, Togo, Cuba, Liberia, Sudan, Sierra 
Leone, Myanmar (Burma), and Afghanistan will discon- 
tinue. Spranger said that these countnes do not meet the 
requirements in terms of democracy, respect for human 
rights, the constitutional state, and the market economy. 


Moreover, economically successful “threshold countries” 
and states that receive sufficient multilateral support should 
no longer receive development aid. Thus, financial cooper- 
ation with Thailand, Malaysia, Chile, and Brazil is to be 
ended, and technological cooperation with Uruguay, 
Panama, and Venezuela 1s to be phased out. 


In return, the Federal Government is planning to 
increase technological and financial aid to some coun- 
tries. Examples mentioned by Spranger are Vietnam, 
because of ils intention to introduce economic refosm, 
and Albania, which is making progress in the process of 
democratization. Funds should also be increased for 
Madagascar, Zambia, Eritrea, and for projects that ben- 
efit the blacks in South Africa. For the first time, five 
Asian successor states to the Soviet Union will also 
receive aid. 


Sixty percent of Germany's development aid is intended 
for the struggle against poverty, while one quarter should 
go to environmental protection, especially for the pres- 
ervation of tropical forests, and 4 percent of the money is 
to be spent on education. In addition, Bonn is also 
contributing to the costs for population policy, refugee 
aid, and structural subsidies in the developing countries. 
The draft plan has yet to be adopted by the Bundestag. 


CDU/CSU Defines Foreign Policy Course 


AL 2508144893 Munich SUEDDEUTSCHE ZEITUNG 
in German 25 Aug 93 p 2 


[“mh” signed report: “Interest in Integrating Eastern 
Europe” 


{Text} Berlin—According to the Christian Democratic 
Union/Christian Social Union [CDU/CSU], Germany 
must include Eastern Europe in the new order created by 
the West. Following a closed foreign policy meeting of 
the CDU/CSU Bundestag group's executive board, for- 
cign policy spokesman Karl Lamers said in Berlin on 24 
August that Germany should primarily have an interest 
in a stable neighborhood, with European union being its 
organizational framework. Once the member states of 
the European Free Trade Association [EFTA] become 
members, the central and Eastern European countries 
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that are capable of integration should also be integrated 
step by step, said Lamers. They are primarily Poland, 
Hungary, the Czech Republic, and Slovakia. To stabilize 
their democracy and national economy, these countries 
need a clear perspective, and in particular access to 
Western markets. 


According to Lamers, the European Union should also 
have institutions and instruments for a common security 
policy. Above all, the European countries must prove 
that they are united by a common will. The different 
positions on the Yugoslav conflict have seriously harmed 
the concept of European integration, said Lamers. For 
the Western countries now mutually to blame one 
another for the escalation of the conflict was making the 
catastrophe absolute, because then the West would also 
disintegrate. NATO musi assume new tasks in Europe. If 
the trans-Atlantic relations are to last over the long term, 
Europeans must assume a mayor part of the responsibil- 
ities within the Alliance. To prevent duplication of 
structures, the Western European Union [WEU] must 
become the European pillar of the Alliance 


Lamers also said that the V.aastricht treaty must be filled 
with life. In this respect. the crisis that 1s developing in the 
European Community regarding acceptance of the treaty 
must be prevented through successful efforts to solve prob- 
lems that worry the citizens. In addition, a reform of EC 
institutions should be initiated before the Maastricht treaty 
is reviewed in 1996. Such a reform would include the 
strengthening of the European Parliament and the limita- 
tion of the number of EC commissioners. 


Police Treatment of Asylum Seekers Critiqued 


93ENO768C Hamburg DER SPIEGEL in German Vol 
47 No 33, 16 Aug 93 pp 28-30 


[Unattributed article: “Frantic to Panicky—Officials 
Ignore Applicable Law When Dealing With Asylum 
Seekers” 


[Text] It was six in the morning when the police officials 
rang the doorbell of the Berlin home for aliens: “We are 
looking for your husband,” they said to the Lebanese 
refugee woman who opened the door. The protectors of 
law and order gruffly ordered that the man should pack 
his things immediately 


Then the uninvited visitors put on the pressure: The 
33-year-old Lebanese, who had been in the federal cap- 
ital for two years, had no sooner dressed, when one of the 
officials grabbed him around the waist. Thunderstruck, 
his wife and her four children watched as the head of the 
family was handcuffed and led away. “Asylum in Ger- 
many,” the guard said tersely, “1s now over.” 


But the dawn raid was illegal. The Federal Office for the 
Approval of Foreign Refugees had weeks ago rejected the 
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petitions for asylum by the Shiite family from southern 
Lebanon, but the Lebanese had instituted timely legal 
proceedings against the ruling at the admunistrative 
court, and their case had not been settled. 


That the refugee was once again with his family a few 
hours later was the result of an accident: A refugee 
advisor, who by chance was in her office at this early 
hour of the moraing. called in from the Berlin Industrial 
Welfare Organization and alerted the responsible admin- 
istrative judge. The Lebanese was taken from a Middle 
East Airlines plane bound for Beirut five minutes before 
it was scheduled to take off from Schoenefeld Airport. 


What happened to the Lebanese in Berlin is expernenced 
by foreigners elsewhere in the Federal Republic: Under 
political pressure to accelerate the deportation of refu- 
gees following the introduction of the new asylum law on 
1 July, the authorities are proceeding in a frantic to 
panicky manner. 


The number of mistakes, attorneys and refugee organi- 
zations complain, is increasing steadily. Illegal arrests 
and deportations are commonplace. Munich attorney 
Hubert Heinhold says he has to deal with refugees every 
week whose stay in Germany has not been extended by 
the authorities, even though their asylum proceedings 
have not been concluded. 


“Inquiries enabling correction of mistakes are scarcely 
the rule any more.” says Rainer Hofmann. deputy 
spokesman of the Pro Asyl refugee aid organization. 


This chaos 1s intensified by an unfortunate separation of 
responsibilities. While the Zirndorf Federal Office. 
together with its field offices, is responsible for asylum 
cases, deportation falls to the alien offices in the laender. 
It is not seldom that refugees are shipped back to their 
homeland because documents or files are not trans- 
mitted smoothly between offices. 


Thus alien offices order detention of refugees for depor- 
tation because they have received notification from the 
Federal Office concerning the rejection of the petitions 
for asylum, though they have not received notification 
that the persons in question are protesting the rejection 
in court. In that case, the deportation authorities are 
actually duty bound, according to a decision of the 
Darmstadt Land Superior Court, to ascertain “through 
reasonable investigation” whether a court proceeding 1s 
pending. 


But even an inquiry to the Federal Office does not 
always make things clear: The officials in Zirndorf and in 
the field offices have to cope with about 100,000 peti- 
tions by applicants for asylum. “The mail is piling up 
from all sides,” admits Klaus Blumentritt from the 
Federal Office, “and that takes some time.” 


At the end of July, a Frankfurt attorney succeeded only 
at the last minute in protecting an Armenian family of 


FBIS-WEL -93-164 
26 August 1993 


four from deportation. This family asking for asylum 
was to be flown to Moscow because the authorities had 
rejected their petitions. 


But the Armenians had never received proper notifica- 
tion. The family, 1 turned out, was never entered onto 
the mailing list of the home for petitioners for asylum. 
All letters were returned to the authorities with the note 
“Moved to an unknown address.” 


As early as last year. the then Bonn representative of the 
UN High Commissioner for Refugees. Walter Korsser, 
warned that petitioners for asylum would only be 
“pushed ** rough.” The protection of the politically 
persecuted was in danger following the reform of the 
asylum law, he said 


Now these apprehensions seem to be confirmed The 
refugees’ right to remain 1s dependent upon numerous 
legal controversies, which no court has yet decided 
Many officials boldly interpret the laws to the detriment 
of the refugees. 


Therefore, the Karisruhe constitutional judges, in the 
face of appeals by rejected refugees, have repeatedly 
given instructions to the authorities and administrative 
courts over the past few weeks. They are supposed to 
check petitions for asylum carefully and not reyect them 
with sweeping remarks concerning the situation in their 
homeland. 


But the intervention from Karlsruhe was of little help 
Frankfurt attorney Marco Bruns criticizes that 
numerous asylum proceedings range “somewhere 
between politics, partisanship, and law.” 


For instance, the authorities wanted to send an Afghan 
petitioning for asylum back to his homeland after they 
had rejected his request for asylum at the Frankfurt 


airport. 


Normally, refugees may not be deported if they are in 
danger of life and limb in their homeland. German 
authorities have therefore refused up to now to deport 
reyected petitioners to Afghanistan. 


At the Frankfurt airport, however, the Federal Office hit 
upon a subtle legal argument to get rid of the man: The 
Afghan refugee had not entered at all because he, like all 
petitioners for asylum at the Frankfurt airport, had been 
retained in the transit area. Thus, he did not have to be 
deported, but only “refused entry.” And there 1s no bar 
to “refusing entry” because the refugee is in danger of 
life and limb in his homeland. 


This argument not only flies in the face of several co 
rulings, it 1s also inconsistent with the European hun 
rights convention. But not until the Federal Const: 
tional Court had telephoned, did the authorities Iet 0! 
man enter the country. In despair, the man had carhier 
attempted to take his life 


Of course, refugees often do not have the opportunity to 
seek legal aid. At the end of July, the border guards at the 
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Hamburg airport refused entry to a group of 15 Afghan 
refugees from Iran. Although the group had = ~ ~~tly 
requested asylum, according the statements of w,::.__ses, 
the border guards brought the Afghans back to the plane, 
which shortly thereafter took off for Teheran. Reason: 
The word “asylum” was not uttered in a clear question. 


At the Munich airport, the border guards refused entry to 
a 30-year-old refugee from Togo. The man had booked a 
flight to Munich because some of his relatives already 
lived there. 


Bad luck for the African: The flight took him by way of 
Brussels, where the passengers had to wait a few hours in 
the transit area for their connecting flight. The Munich 
border guards promptly cited the new third country rule 
to counter the man seeking asylum. 


According to this rule, refugees have no mght to an 
asylum proceeding and can be turned back at the border 
if they enter the country by way of a safe third country, 
say, Belgium. The refugee, argued the border guards, had 
entered Belgian territory while in the Brussels transit 
area and could have applied for asylum there. 


The border guards were following a decree of the Bonn 
Ministry of the Interior, which, to be sure, contradicts 
the proceedings at the Frankfurt airport: There the 
refugees in the transit area are legally considered not to 
have entered the country. Moreover, nearly all experts 
who have commented on asylum law reform have 
rejected the new legal interpretation of the munistry 
officials. 


Munich attorney Heinhold says: “Here the authorities 
are trying to deport people in a cold manner.” 
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Cabinet Approves Subsidies Measures 


LD2508175893 Berlin ADN in German 1458 GMT 
25 Aug 93 


[Excerpts] Bonn (ADN)}—According to the i4th Federal 
Government Subsidy Report, which the cabinet 
approved today, almost one mark in two of federal 
subsidies goes to former east Germany. Joachim Grue- 
newald, parliamentary state secretary in the Finance 
Ministry, stressed in this connection that the develop- 
ment of federal financial assistance and tax concessions 
in the period 1991-94 “is characterized by the shift from 
the old to the new states.” 


He said that the additional assistance for former east 
Germany is matched by a clear reduction of subsidies in 
the west. The total amount of subsidies in 1994 will be 
37.6 billion marks, as opposed to 37.3 billion in 1991 
marks. [passage omitted] 


Federal subsidies per capita will rise in the former east 
Germany from 560 marks in 1991 to 997 in 1994, while in 
the west they will fall from 443 marks to 338. [passage 
omitted] 


SPD To Officially Propose Rau for New Federal 
President 


AU2508113693 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 25 Aug 93 p ! 


[“wtr"’-initialed report: “Rau Is a Presidential Candi- 
date™’] 


weespe Bonn, 24 August—The Social Democratic 
arty of Germany [SPD) will soon officially propose 
North Rhine-Westphalian Minister President Johannes 
Raw as the new federal president. The term of the current 
president, Richard von Weizsaecker, will expire in June 
1994. It has been learnt from sources in Bonn that the 
SPD Presidium will discuss the proposal of the candi- 
date and the party-internal nomination procedure next 
Monday [30 August]. [passage omitted] 
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Balladur Denies Having ‘Miracle Recipes’ for 
Economy 

AU 2508 144993 Paris AFP in English 1423 GMT 25 
Aug 93 


[Text] Paris, Aug 25 (AFP}—French Prime Minister 
Edouard Balladur on Wednesday [25 August] reiterated 
his government's determination to pursue the economic 
and social policies embraced when it came to power last 
Apnil. 


At a press conference here marking the end of the 
summer recess, Balladur said that the government's 
priority was to get the country’s economy back on track, 
and that this would take time because of the current 
recession. 


He said he would not paint a rosy picture to the nation or 
gloss over the truth, and that he did not have “any 
miracle recipes.” 


On European economic and monetary union, Balladur 
reaffirmed his commitment to following the timetable 
laid down in the community's Maastricht treaty. 


“We are determined to ensure that the second phase (to 
set up a European monetary institute, a forerunner to the 
creation of a European central bank as of January 1, 
1994) goes ahead normally.” 


On another point, the prime minister said that the 
government would “take all required steps” to enable 
France to host football's World Cup in 1998. He added 
that it was “time to get to work” on that subject. 


As to world muitilateral trade negotiations under aus- 
pices of the General Agreement on Tariffs and Trade 
(GATT), Balladur told the news conference that “Con- 
cessions must be mutual”, and “One cannot base inter- 
national freedom of trade on a situation that would be 
unfair, to any party whatsoever”. 


He said this point would be discussed at a meeting he 1s 
to have on Thursday in Bonn with German chancellor 
Helmut Kohl. He recalled his opposition to the “Blair 
House agreement” reached last November in Wash- 
ington between the United States and the European 
Commission, over French opposition. 


“We do not intend to accept that agreement as it now 
stands .. . We also have to defend our legitimate 
interests”, he said. 


“We (France) are not satisfied with a preliminary agree- 
ment that asks Europe to produce less, to export less, and 
to import more. That's unfair”. 


But he added that France is “attached to the freedom of 
international trade”, since it is “in our interest and is our 
belief’. 


On another point, the premier said Europe should set up 
a program for economic convergence, “which would 
enable us to get back on the economic growth path”. In 
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that way, “We will be able to establish an economic and 
monetary union that will be perfectly sound”. he said. 


“Economic convergence” refers to the idea that national 
economies within the E.C. should bring economic per- 
formance more into line with each other in terms of such 
indicators as inflation, debt and interest rates. 


He also said that there should be no rush for currencies 
within the European Monetary System (EMS) .o return 
to the narrow fluctuation bands they observed within the 
EMS exchange rate mechanism before the European 
monetary crisis earlier this summer. The bands were 
widened drastically to reduce pressure on the system. 


The French prime minister also told correspondents that 
he was “sometimes a bit surprised to read or hear that 
relations between France and Germany have supposedly 
worsened since the new government's arrival”. 


He mentioned “problems to be discussed” between Paris 
and Bonn as including “economic and monetary prob- 
lems, GATT and former Yugoslavia. All those problems 
existed before us. They were due to the nature of things 
They date back much farther than the end of March 
1993”. 


He said that in any case, “Europe's future depends on 
good Franco-German understanding”. 


On another issue, he said his government would make a 
decision next week on possible revision of the French 
Constitution in connection with the nght of asylum, 
which he called a “complex question”. The government 
intends to respect both “human rights and constitutional 
principles”, he said. 


Balladur Repeats Opposition to Agricultural 
Agreement 


LD2508182793 Paris France Info Radio in French 1545 
GMT 25 Aug 93 


[Text] Edouard Balladur'’s news conference: France will 
stand firm on the preliminary accord on the agricultural 
section of the GATT. Balladur repeated his opposition to 
the November 1992 Blair House agreement and 1s to 
discuss the subject with Chancellor Kohl tomorrow 
Edouard Balladur: 


[Begin Balladur recording] We are committed to the 
freedom of international trade. We are committed to it, 
because it is in Our interest and it 1s our conviction. Do 
not forget that we are the fourth-largest exporting nation 
in the world, and the second-largest world exporter of 
agricultural produce. 


We are not, however, satisfied with a preliminary agree- 
ment, which—I repeat—has not been approved by the 
Council of Ministers of the community and which con- 
sists of asking Europe to produce less, to export less. and 
to import more. We think that this 1s perfectly unfair and 
illegitimate. So we do not intend to accept the accord in 
its current state. But we do intend to let our partners 
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understand that if they defend their legitimate interests, 
which 1s both their mght and their duty, then we must 
also defend our legitimate interests. 


The discussions have begun: Mr. Juppe and Mr. Puech 
[agriculture minister] have met their German counter- 
parts, the one in Dresden, I think, and the other in Paris, 
and | myself will talk about this with Chancellor Koh! 
tomorrow [words indistinct]. | think that 1 would be 
useful for everyone to contnbute something and for 
everyone to understand that there cannot be [words 
indistinct] on the basis of a situation which would be 
unfair for whatever side. 


Everyone must also understand that concessions must be 
mutual and cannot be demanded unilaterally from one 
side, while the other side would be totally free of them. 
[end recording] 


Balladur’s Comments on Immigration, Asylum 
Reported 


LD2508184193 Paris France Info Radio in French 1445 
GMT 25 Aug 93 


[Text] Edouard Balladur’s news conference 1s still under 
way. Among other things, the prime minister announc«d 
that the government would make a decision next week 
on the possible reform of the Constitution on the subject 
of the mght to asylum. Edouard Balladur: 


[Begin Balladur recording} The decision of the constitu- 
tional council [to veto some aspects of the Pasqua 
immigration law] makes the implementation of the 
Schengen accords very dangerous, if not totally impos- 
sible. This would mean that, when a foreigner enters the 
territory of another country which has signed the 
Schengen Convention and :s turned away, then he could 
still come into French territory, where he would have to 
be welcomed and where his claim would have to be 
reexamined. This creates for us a problem of coherence 
and, more particularly, compromises the efficiency of 
the policy which we intend to carry out and which we 
have been mandated to carry out. We are concerned 
about carry it oul—I repeat—with full respect for the 
principles of human nights and constitutional principles. 


So in order to arrive—I am simplifying because this is a 
very complicated affair—to arrive at a good and healthy 
implementation of the Schengen accords, which are one 
of the foundations of this European construction, which 
everyone [words indistinct], are we to resort to technical 
measures, as we did last year for the ratification of the 
European treaty’? Are we to resort to such a technical 
measure which might bend the Constitution on one 
point? We debated the subject yesterday, we will debate 
it again in the coming days. 


It is a complex affair, and I expect that we will be in a 
position to make a decision next week. This decision will 
be inspired by the desire to take into account and to 
respect the will of the great majority of the French 
people, who are concerned both that we maintain our 
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liberal traditions, our traditions of welcome and of 
respeci for others, but who are also concerned about 
ensuring thai—by a phenomenon of communicating 
vessels—the implementation of the new German consti- 
tution and the Schengen accords at the same time should 
not lead to France having to welcome an increasing 
number of asylum-seckers, real or fake. [end recording) 


Juppe “Ready To Move’ on New Agricultural 
Trade Accord 

AU 2508135793 Paris AFP in Enelish 1321 GMT 25 
Aug 93 


[Text] Paris, Aug 25 (AFP}—France still considers the 
U.S.- European Blair House agreemen’ on farm trade 
“unacceptable.” bul 1s ready to move on a new accord on 
agricultural trade, French Foreign Minister Alain Juppe 
said Wednesday [25 August] 


In an interview published in the daily La Crom’s edition 
dated Thursday. Juppe said that France “1s prepared to 
work oul a new agricultural agreement with its partners” 


France has been involved in a long dispute with the 
United States over farm trade in connection wath con- 
tinuing multilateral trade talks within the framework of 
the General Agreement on Tariffs and Trade (GATT) 


Juppe told the newspaper that the European Commu- 
nity’s special meeting of foresgn and agriculture minis- 
ters to be held on September 20 should “treat the 
abscess” that has developed in connection with farm 
trade, the subject of divergent viewpoints within the E¢ 
and a major sticking point in GATT negotiations aimed 
at expanding and liberalizing world trade 


“We will tell our partners what we can accept, and what 
we cannot accept,” the foreign minister said. The “Blair 
House compromise” concluded last November between 
the United States and the EC. Commission “1s unac- 
ceptable as it stands,” he said, and “it has to be changed 
especially so that « docs not drastically limit our 
(French) export capacity 


“If, by some strange aberration, we should accept what 1s 
now on the table, there might not be a crisis within the 
community, but there would be a Franco-French crisis,” 
he commented, referring to the fact that French farmers 
have vociferously opposed the Blair House agreement 


That agreement was reached after two days of talks in 
Washington on November 18-19 last year. and key 
points included a set-aside (taking out of production) in 
the first year of 15 percent of E_C. farmland for growing 
oilseeds, and one of at least 10 percent in future years, 
lifting punitive U.S. tanffs on imports of E.C. foods and 
drinks, restriction of E.C. oilseed production in return 
for curbs on U.S. exports of soya beans and other cereal 
substitutes to the E.C., and cutting subsidized E.C. farm 
exports by 21 percent, E.C. internal price supports by 20 
percent, and community export subsidies by 36 percent 
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The accord brought widespread opposition in France, 
art French farmers staged demonstrations, some of 
them violent. 


On another point, mentioning Franco-German tensions, 
Juppe said im the interview that “The objective and 
affective reasons for remaining together are so strong 
that there is no question cf a divorce” between France 
and Germany. 


Juppe met on Tuesday in Dresden with German foreign 
minister Klaus Kinkel, ahead of a Thursday meeting in 
Bonn between German chancellor Helmut Kohl and 
French prime munister Edouard Balladur, at which the 
GATT talks will be a major discussion topic. 


On another point, the E.C."s Maastricht treaty providing 
for closer community union, Juppe said he was attached 
“to the content of the Maastricht treaty as signed,” and 
“there is no question of changing it.’ He warned “people 
who want to wreck Maastncht at any price” aginst the 
consequences of a collapse of European construction. 


As to the German wish to place the headquarters of the 
future European Central Bank in Frankfurt, the minister 
said the French would prefer a German city “less pow- 
erful than Frankfurt from the financial viewpoint.” 


Economy Minister on Effects of EMS Changes 
PM 2608094693 Paris LE FIGARO in French 25 Aug 93 
piv 


[“J.-P. R.” report: “Alphandery Wishes To Guarantee 
Stability of the Franc”—from the LE FIG-ECO section] 


[Text] “The objective of maintaining the franc’s internal 
and external stability remains the same,” Edmond 
Alphandery explained yesterday when speaking to the 
deputies of the National Assembly Finance Commission. 


Three weeks after the 2 August Brussels monetary agree- 
ment which changed the fluctuation bands within the 
European Monetary System [EMS] to |5 percent in 
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either direction, the economy munister gave an initial 
assessment. He said that this agreement is “the lesser of 
the evils,” because it maintains the EMS mechanisms 
and thus leaves the door open to Europe's economic and 


monetary union. 


Today, “the attacks by spectulators have ceased and 
none of the EMS currencies has suffered uncoupling” 
(comparable with that seen last fall when the pound and 
the lira left the EMS exchange rate mecahanism). Yes- 
terday the franc [Fr] stood at Fr3.485 per German mark, 
in other words around | percent jess than its former floor 
value in the EMS before 2 August. 


Second, Edmond Alphandery welcomed the fact that the 
long-term interest rates “which reflect the confidence 
inspired by our economic policy” are among the lowest 
in Europe: Over 10 years the yield of bonds 1s 6.33 
percent in Germany, 6.32 percent in France, and 6.95 
percent in Britain. The two yesr rates are now 5.5 percent 
in France whereas they reached 7.48 percent on 18 
March. The short-term rate, which rose to 10 percent 
and more during the crisis at the end of July, has 
returned to its previous level. 


French monetary policy has not changed despite the 
shockwave which hit the EMS. And without saying so 
explicity, the government does not intend to follow the 
British course of an enforced reduction in short-term 
interest rates. The fall is, moreover, much less pro- 
nounced than is usually claimed because the three month 
rate in Britain is 5.90 percent, the economy ministry 
points out. 


While asserting the aim of “internal and external stabil- 
ity” for the currency, the economy minister did not want 
to explain what this intention conceals. For instance, 
there was no question of indicating what limits are 
deemed desirable for the franc-German mark parity, or 
of giving an interest rate objective. “Some uncertainty 
must be allowed to exist” in view of speculation, 
Edmond Alphandery stressed This 1s a fundamental rule 
in a world of floating exchange rates 
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Martinazzoli Argues Against Early Elections 
P2508 105893 Milan IL GIORNALE in Italian 24 
dug 93 p 4 


[Report by Marco Travaglio on news conference by 
Mino Martinazzoli, ltahan Christian Democratic Party 
secretary, with unidentified correspondents in Rimini: 
date not given—first graf is introduction] 


[Text] Ramini—“Come on, Umberto [Bossi--Northern 
League secretary], cut the bullshit...” (Christian Demo- 
cratic Party (DC) Secretary] Mino Martinazzoli was up 
early and in a good mood. He wanted to talk and take 
potshots. He was only too willing to answer the journal- 
ists who jostled him from the Grand Hotel lobby to the 
halis where the Meeting [Communion and Liberation 
(CL) forum] is being held. He got the PPI [Italian 
People’s Party—new DC name] fall campaign off to a 
flying start by giving both Bossi and [DC left-wing 
faction leader] Rosy Bindi tit for tat. In an interview 
with IL SABATO [Catholic weekly}, Rosy Bindi strongly 
advocated “an electoral agreement between us and the 
PDS [Democratic Party of the Left] against the League” 
throughout the North. causing a storm of controversy in 
her party and in the bandwagon [League nickname]. 


[Correspondent] So, Senator, Bossi 1s saving all sorts of 
things... 


{Martinazzoh] That reminds me of a line in a Raffaele La 
Capria novel, when the hero says: “If, every time Mus- 
solini appeared at the balcony of the Palazzo Venezia 
jofficial residence], people had just doffed their hats, 
said “good evening,” and walked away, Fascism would 
have ended a lot sooner. The same applies to Bossi. We 
must start telling him that his bullshit is bullshit. We 
must start saying “good evening™ to him. 


[Correspondent] When for example? 


|Martinazzoli] When he rants on about a single party. the 
League, which is later going to split into two parties. Pure 
madness... Politics 1s not like a restaurant, where the 
customer is always right. Just because Bossi gets votes 
does not mean that he always says intelligent things. | 
sometimes think we must have really screwed things up 
if we have reduced a part of the Italian citizenry to 
believing that the League is the answer. There you have 
itt We must persuade people that you do not mght a 
wrong by going in search of an even greater wrong. Let's 
start fighting Bossi with the weapon of irony 


[Correspondent] Bindi, on the other hand, in an inter- 
view with IL SABATO, suggested an alliance with the 
PDS. 


[Martinazzoli] Yes, well... She dwells on these problems 
like many others. But in the DC we will make decisions 
on possible alliances together, in the appropriate places. 
It is too soon to speak of alliances. This game of “who 
against whom,” this need to daily deny advances we 
have never made, 1s becoming sickening. 
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[Correspondent] And yet the time for choice 1s fast 
approaching. 


{Martinazzoli] For the tume being, my thinking is at a 
much more rudimentary stage. | am wondering how to 
go about winning back a few of our lost votes. We are not 
slamming the door in the League's face a prior in favor 
of the PDS, or vice versa. Of course, | cannot offer an 
alliance to those who wish to see me dead... 


[Correspondent] It looks like elections will be held in 
spring. 


{Martina7zoli] Who says so” There ts no constitutional 
law saying elections must be held next spring. This 
parliament 1s getting things done, there 1s no reason to 
chop its head off by force. From a physiological view- 
point, this parliamentary term 1s due to last until 1997. 
And the Ciamp: government 1s repaying the trust we 
have put in it 


[Correspondent] So. no early elections” 


{Martinazzohi] Clearly it cannot be just us talking this 
way about the government and parliament. But | hear 
talk of March or April 1994. Be careful: In June there are 
the European elections. And I have read that the interior 
minister would like to add local elections too. That 1s 
some traffic jam. You cannot lump them all together 
What would that mean” Going to the polls every other 
Sunday for a year? What 1s that, some kind of shock 
therapy” 


[Correspondent] So this parliament can carry on. To do 
what” 


{[Martinazzoli] | am thinking in terms of it completing 
the reforms it has started. The issue of the premiership. 
for instance. Direct election (advocated by [Democratic 
Alliance leader] Segni—IL GIORNALE editor's note) is 
not something | agree with. | am more in favor of a 
German model, with a chancellor elected by parliament 
constructive no-confidence and the power to appoint 
and sack ministers. Then there 1s the question of Article 
138 of the Constitution, which has to be brought up to 
date to match the majority electoral sysiem 


[Correspondent] How” 


[Martinazzoli} It 1s much easier today to form majorities 
broad enough to change the Constitution. We must find new 
ways to safeguard the stringency of our constitutional 
charter, at least where its fundamental principles concerning 
hurnan rights are concerned. Yet some significant changes 
can be made. | am thinking. for example, of the appoint- 
ment of Constitutional Court judges: There 1s so much talk 
of federalism. why not allow some of them to be elected by 
the regional authorities’ 


[Correspondent] Senator, let's talk about your idyll with CL 
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{[Martinazzoli] What idyll? | came here to speak my 
mind, I made a speech worthy of a liberal Catholic. and 
I raised the issue of a state needing rebuilding. Without 
dismissing the differences which have kept me apart 
from CL in the past. I urged this great movement to play 
its part in our new adventure. | have done and will 
continue to do this with everybody. Fnday in Lavarone. 
Sunday in Ceppaloni... [Martinazzoli ends) 


Mino left after the Ramini “two-day event.” Meanwhile, 
his words were producing the first reactions. “Friend 
Mino is nght.”” [DC member] Roberto Formigon: said. 
“and Bindi 1s wrong. Any agreement with this PDS or 
this League 15 impossible.” Roberto Maron, League 
floor leader in the Chamber of Deputies. called Marti- 
nazzoli a “bullshitter™: “He 1s the leader of the ‘elections 
in the year 2000° party. He attacks Bossi to defend his 
patronage system and the unfair tax system set up by his 
party over the decades. The Italians should have said 
"good evening’ to the DC and the PSI [Italian Socialist 
Party], that would have stopped them stealing all those 
billions. Boss: talks bullshit? We shall see at election time 
if the Italians agree with that. or whether they do not 
rather think that it 1s the DC secretary talking bullshit.” 


Enimont Officials Explain Kickbacks to Politicians 


Y3ESO9I1A Milan PANORAMA in Italian 15 Aug 93 
pp 32-38 


[Article by Romano Cantore, Angelo Pergolini. Maria 
Soler, and Maurizio Tortorella: “Yes, That Is How We 
Paid the Politicians.”’} 


[Text] Confessions. The depositions of Sama, Garofano. 
and Cusani 


From Craxi to Forlani, protagonists in the ENIMONT 
affair tell the story of the mother of all kickbacks And of 
the daughter as well 


There was the mother of all kickbacks: 150 billion lire paid 
to politrcians in 1991. And then there was the daugher: a 
5-billion-lire bundle slipped into the same pockets on the 
eve of the 1992 general elections. The Enimont affair 1s an 
industrial catastrophe without precedent and has certainly 
provided Operation Clean Hands with “5 most sensational 
corruption case. lt was an infamous pact drawn up between 
the secretaries of the five parties in government, the second 
largest Italian industrial group: and the top echelons of the 
two public bodies that were to have been the watchdogs in 
these matters: CIPE [Interministenal Committee for Eco- 
nomic Planning] and CONSOB [Commission for the Super- 
vision of Companies and Stock Exchanges), who were also 
involved in the corruption to the tune of billions of lire, 
together with bankers, financiers, and bagmen. 


Three of the protagonists told the horrible story to the 
magistrates. Their confessions fill hundreds upon hundreds 
of pages. The investigators actually put them together in a 
separate file. a dossier that could carry the title of “A 
Modern History of Dishonesty in Italy” on its cover. Its 
authors are: Carlo Sama. a member of the Ferruzzi family 
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and former Montedison managing director, Giuseppe 
(Pippo) Garofano, manager and former chairman of the 
group. Giuseppe (Pino) Beriini, consultant and key admuin- 
istrator of the illicu funds. PANORAMA has published for 
its readers an exclusive report taken from the most sensa- 
tronal pages in that book 


Raul’s Ambitions 


At first 1 was a dream. the dream of a “cocky entrepre- 
neur who was not very popular and had never gotten 
along with the politicians, to the contrary.” That 1s how, 
on the evening of 23 July. Sama describes his brother- 
in-law, Raul Gardini, who had committed surcide that 
very morning. “Gardini was an obscure. jocal bus- 
nessman until just a few years ago.” continues Sama. 
“but he felt that, by conquering the chemical sector. he 
could hold a prominent position in the financial world 
and thus play a key role among Italian indus_rialists.” 


Sama 1s hard on his brother-in-law and speaks of hes 
“emtoxication with the search for power.” But he admrts 
that, at a certain point, Gardin had almost made 1 “He 
carved out the chemical sector for himself to use as a 
launching pad. In it. he invested all his menial, manage- 
nal, and entrepreneurial resources. following—I would 
say—his instincts rather than his intellect. This behay ror 
led to some errors in judgment. however, and thus to 
losses for the group ~ 


For the Ferruzzi family. those losses were the beginning 
of a debacle that forced them to lose control of the group 
forever under the burden of 3! trillion lire of det. And 
it all began with the final struggle for control of Enimont. 
the chemicals joint venture between ENI and Monted- 
son, which began in the fall of 1990. “During that period. 
Gardini was trying to gain control of the chemical sector 
by investing a lot of money. He looked to Enimont as the 
technical means of acquiring the power to which he 
aspired.” But something went wrong “At the end of 
1990.” Sama continues, “Raul realized that he could do 
nothing against the power of the parties, which managed 
to destroy ali hrs entreprencurial dreams. He then under- 
stood that he had to come to terms with the system - 


The Game Is Lost: The Politicians 


According to the orginal negotiations, Enimont’s capital 
was divided as follows: 40 percent to the Ferruzz7: group. 40 
percent to ENI, and the remaining 20 percent for the stock 
market. The two partners had signed an agreement in which 
they agreed not to increase, in any way. their shares. But 
Gardin immediately disregarded the agreement: He began 
covertly buying up Enimont shares on the stock market and 
managed to amass 5! percent of them. But for Gardin: that 
was not enough. On 9 November 1990. ENI—that ss. the 
political ENI that was so against him—had the shares 
seized. “Raul understood that he had to deal with the party 
system, even through contributions of money | told him” 
says Sama. “that |, too, thought that was what he had to do 
Sergio Cusami (Gardini's close financial consultant. arrested 
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23 July. editor's note) also told him that industrialists had to 
respond to the economic needs of the parties.” 


in other words, pay. Sama recalls, “Franco Piga (then- 
minister of state participations, editor's note) had estab- 
lished the price and invited Montedison to choose: either 
sell ts share or buy ENI's share.” “Management was 


divided,” says Garofano. “Gardini and Sergio Cragnott: — 


(then-managing director of Enimont, editor's note), who 
wanted to buy anyway, were on one side. Instead, Sama. 
Italo Trapasso (manager of Mor:iedison's chemical divi- 
sion, editor's note), and I were on she other side. We 
wanted to cell. Anyway, Piga told me that we had to sell 
because the political powers would never have allowed 
us to handle the entire chemical group.” Sama con- 
cludes, “On 22 November 1990, Gardini decided to sell 
his share for 2.805 trillion lire.” That was a very high 
price, even exorbitant. It was a favor that Montedison 
had to repay to the parties in some way. “Gardini,” 
explains Sama, “had promised to thank the politicians in 
financial terms.” 


The Nest Egg 


“For this reason, Gardini needed an appropriate ‘nest 
egg. which he indicated should be about 100 billion lire. 
It was an enormous sum, but still a low estimate. “After 
a round of talks with the various parties, Cusani came 
back saying that they would need to set aside a reserve of 
135-150 billion lire because that was what it was going to 
cost them to close the deal successfully.” 


How were they going to put together the funds to pay the 
big kickback? According to the story reconstructed for 
the magistrates, Cusani handled it as usual, together with 
a realtor from Rome, Domenico Bonifaci, and a Swiss 
banker in Lausanne, Pino Berlini. By buying and selling 
buildings and land from Milan to Rome at fictitious 
prices, the nest egg was created in no time at all. For 
once, the politicians were in a hurry, and the partes 
demanded payment before the illicit money was ready 

“It became necessary to use the Berlini channel," Sama 
continues to explain, “that is, to draw on the resources of 
the Ferruzzi group's secret accounts kept by Berlini in 
Switzerland. He was urgently requested to make a pay- 
ment of 35 billion lire. It was I who, following Gardini's 
orders, asked him to make the payment, promising him 
that very shortly he would be able to replenish his 
reserves, thanks to the illicit funds Cusani was working 


on for that purpose.” 


Sama and Garofano’s stories coincide on the fact that 
Cusani’s imstructions were to deal directly with the 
politicians himself. 


Two Channels 


At that point, Vincenzo Palladino got involved. Palla- 
dino was a Socialist lawyer who was vice president of the 
Italian Commercial Bank and was the court-appointed 
receiver of Enimont's shares. Based on the accusations of 
Sama and Garofano, he was arrested 29 July. “Palladino 
was known,” says Sama, “as someone who was close to 
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prominent politicians. Therefore, Gardin started talking 
with him in order to get him on his side and also to look 
into the possibility of using him as a go-between in 
addition to the Cusani channel.” This decision created 
some probiems. “Conflicts arose with Cusami,” remarks 
Sama. “since the latter would not agree to Gardini's 
using two intermediaries at the same time in his attempt 
to become friends with the party secretaries.” For a 
certain penod. anyway. both channels were kept open 
and. according to Sama. both intermediaries confirmed 
that “he could expect to cough up between 135 and 150 
bilhhon lire.” 


But even though they were both Socialists, Palladino and 
Cusani continued to argue. “There were even meetings 
withen the PSI [italian Socialist Party},.” says Sama. “and 
probably even Bettino Crax: was contacted to settle the 
controversy between the mediators. There were some 
private meetings between Gardin and Palladino.” But 
in the end, a chonce had to be made. And Gardin: chose 
his trusted friend and consultant who “was the most 
dependable for dealing with the politicians.” added 
Sama. “In fact. Cusan: had good relations with both the 
DC and with the PSI (especially with Betteno Craai and 
Claudso Martelli) and therefore was a person certainly 
more credible than even we were to convince the polit- 
ical secretanes of our desire to meet their financial 
demands.” 


Sama says that (ray had to intervene personally in 
order to convince Palladino to withdraw. Because Palia- 
dino was still the custodian of the seized shares, he need 
to be paid an incentive” Sama uses the capress:on 
‘mcentive,’ as if he were talking about a difficult tenant 
“At Palladino’s request. therefore, he was paid a couple 
of billion lire, and I believe it was in the ferm of an 
invoice for a fictitious consulting job.“ Garofano 1s more 
specific: “He was paid between 2 and 2.5 billion lire by 
means of a deposit made to a company indicated by him 
The operation was accounted for by issuing an invoice 
for services that had never been rendered.“ 


And what about Cusani” From San Vittore, the financier 
acknowledges the role he played, but has nothing more te 
add. “1 confess to the facts,” he sand on 23 July, umme- 
diately following his arrest. “I served as a consultant to 
the Ferruzzi's and Gardin in the financial operation 
between Bonifaci and Moniedison, specifically authn- 
rized by Chairman Raul Gardin, from whom I took 
orders and to whom I gave full accounts of the use being 
made of the reserve created by that operation. But | do 
not intend to add anything morc.” So, he meni.oned no 
amounts. added nothing, and above all gave no names 


Kickback Divided Five Ways 


The names, however, were given by Garofano and Sama 
The latter tells the magistrates that, “Cusam: indicated 
that he would give half of the accumulated reserve—-that 
is, 65-75 billon lire—to the PSI through its secretary, 
Craxi.” Too much for a single party’? No, Sama goes on 
to explain, because “our counterpart in the Enrmont deal 
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was a State-owned holding company with a Socialrst 
chairman, Gabriele Caghian. Therefore, we had to take 
special care of this party.” 


The other half of the reserve would have to be divided 
between the other parties in government: a kickback divided 
five ways. Finally, according to the story reconstructed for 
the magistrates. the rest “went to a whole senes of people in 
the DC. m particular, Arnaldo Forlani.” “Several billron 
lure” went to then-Minister Paolo Cirino Pomicino who has 
sued Sama and Garofano for this accusation. Several billhon 
lire were allegedly also paid to Martelli “because he had 
always been involved in the chemical sector.” He also has 
threatened to suc. Several billion were given to Caghar at 
ENI., and a few as well to his vice chairman, Giorgio Grott: 
Sevaral billion went to Piga and a few million to the 
accountant Pompeo Locatell: 


Caghan. who committed suicide in San Vittore on 20 July. 
did not completely trust the people he was dealing with 

Cusam and | met with him,” says Sama, “and at that time | 
pointed out to him that as soon as Gardin: got what he 
wanted. he would not renege on paying him the money. But 
Caghar wanted further reassurances that what Gardin: was 
promising. including specific reference to the pledges of 
moncy. was serious and not a bluff.” 


Enimont also gave almost a billion lire to former 
CONSOB Chairman Bruno Pazzi who was arrested last 
28 July In fact, he was accustomed to the “contribu- 
tions” coming from Foro Buonaparte [headquarters of 
Enimont. Milan]. starting back when he had been just 
one of the five commissioners of the stock market 
watchdog agency. “He told me,” says Garofano, “that he 
could facilitate and accelerate our cases before CONSOB 
mvolving increases of capital and the financial prospec- 
tuses. He said he could have them reviewed in a few 
days. instead of the longer penods allowed under their 
regulations.” What did he want in exchange for these 
favors’ Money. of course: 100-150 millon lire a year 
Once again, Garofano is specific: “In 1988, we paid 
Pazzi 150 millon lire into a Genus account opened at 
the Sudameris France bank of Montecarlo.” 


In the meantime, Pazz: had become chairman of CONSOB, 
and he upped the ante for the Enimont deal. The usual 
stipend received from Montedison for that operation was no 
longer sufficient. “In November 1990,” admits Garofano. 
“while we were concluding the Enimont deal, | received a 
phone call from Pazzi who asked me for an additronal., 
larger donation which was justified by all the work he had 
done.” Garofano discussed ut with Sama, and the “add)- 
tonal payment” of the 350-million-lire bonus, plus con- 
sulting fees, was approved. Pazzi had asked for this to 
continue for three years, bul in the end 11 lasted only two 
years. All the money went to the usual Montecarlo bank 
account 


Onc hundred thirty-five billion lire, of maybe 150 billion 
hike Garofano claims. This almost equals the 1991 net 
profits of a giant group like ltalcement: [Itahan Cement 
Companies}, but 1s instead off the books and tax-free. It 
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should have been enough to satusfy the greedy hands of 
the party system for a good long time 


Very Expensive Elections 


Instead. 1 did not keep them satisfied. It was still an 
election year in 1992, and the secretanes came back 
demanding more money. They wanted the 4 or 5 dillon 
lire that Gardin: and Montedison had still managed to 
keep from the famous “reserve™ created through 
Cusani’s real estate dealings. 


“With the approach of the electrons.” Sama says. “sev- 
eral politicians asked me in person or by phone to 
support their election campaigns. Garofano and Cusam 
then met to decide to whom the moncy should be given. 
They made a list of the people to be supported in the DC, 
the PSI, the PRI [Itahan Republican Party}, PLI [Itahan 
Liberal Party]. and the PSDI [Italian Democratic 
Socialist Party}. | took the responsibility of personally 
delivering part of all that money.” Cusan: took care of 
the Socialists and Sama of all the others 


“| handed over a 1.5 bilhon lire to Severmmo Citarist: (the 
DC's “banker.” editor's note), 300 millon to Giorgio La 
Malfa (former PRI secretary. editor's note), and 200 million 
to Renato Altissimo (former PLI secretary. editor's note) 
Cusani told me he had handed over to Crax: more or less the 
same amount that | had given to Cstarrsts.” 


Sama is explicit in his description of the “toll pay- 
ments”: | went to the Honorable Forlami's office in 
Rome. and we chatted idly for a while. Al a certain point, 
1 told him | was prepared to pay him the contribution he 
had requested through Cusam. He was obviously aware 
that I wntended to pay him 1.5 dillon lire, and he 
thanked me for the Ferruzzi group's gesture. | asked him 
how he wanted the money, and he told me that that very 
afternoon he would send someone to the Ferruzz: offices 
in Rome. Citarist: came that afternoon and | handed 
over the bag to him. Citarist: thanked me as well 


According to Sama, La Malfa, who 1s the only one of the 
accused who admits to the “donation,” came personally 
to collect 1: “He came to my house mm Rome to collect 
the sum that was berng paid in violation of the reguila- 
twons regarding the public financing of partees.” Vizzim 
did the same, whereas Altissimo went to Sama’s Milan 
house to pick up his bag with 200 muallyon lire 


That left the PSI which, as we have seen, was Cusani's 
responsibility. “He was the onc,” concludes Sama, “who 
had always dealt with Craxi and Martell), We decided to 
pay |.5 bullion lire to the PSI, the same amount we had 
given to the DC. Cusani told me that he would pay most 
of the moncy to Bettuno Crax: and a lesser amount—but 
still in the order of a few hundred millron—to Maricih 

Then he confirmed to me that he had made the pay- 
ments. There 1s no doubt that they were actually made 
because, for one thing. we received Mo More requess ~ 
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Research Minister on Problems of RAD Policy 


YIESO9I9VA Rome LA REPUBBLICA in Italian 13 Aug 
93 p 43 


[interview with Umberio Colombo, minister of research 
and universities, by Angelo Lupoli, in Rome. date not 
given: “Come Out of the Laboratones and Discover 
Business” ] 


[Text] Research minster Umberio Colombo explains 
priority investments 


And the CNR becomes less academic. Ministries caught 
between budget cuts and costs to be defended: Umberto 
Colombo, minister of research and universities, has 
changed the procedure for appropriation of funds for 
technological innovation 


Scarce money used badly. But now the music changes 
More emphasis on projects designed for the market. And 
industry will be able to count on science 


“Let us umagine that now the Ministry has a large magnet 
capable of polarizing the attention of the protagonists of 
research.” Umberio Colombo synthesizes his tasks im one 
phrase. He has occupied the post of minister of research and 
universities for three months. Carlo Azegho Ciampi chose 
him for his extensive scientific experience. Ke arnved in 
government after a long career as a researcher, 14 years as 
president of ENEA [Italian Committee for Research and 
Development of Nuclear and Alternative Energyes}. the 
agency for alternative energy, and a short penod as head of 
ENI [National Hydrocarbons Corporation| where he umme- 
diately was on a collision course with political forces and 
particularly with the Socialists 


[Lupolh] Mr. Minister, what is this theory of the big 
magnet” 


[Colombo] Coordination is never very welcome and is 
interpreted as imposition. Let us say there will be greater 
onentation and that choices always will be made in a 
spirit of broad cooperation. 


[Lupoli] Considering the times, much good will must be 
required. Ciampi asked all ministers to cut their budgets 
Will this also be true for Research” 


[Colombo] Certainly resources will not increase, but | am 
fighting to avoid cuts. | have a difficull position, and | must 
do everything to demonstrate the need for certain aid 


[Lupoli] The figures everyone knows are not enough. Is 
Italy in last place in innovation and development’ 


[Colombo] Yes, Itahan funds available for research 
equal | .4 percent of GDP against an average of 2.5 to 3.0 
percent in other large European nations, Japan, and the 
United States. We spend less than half what others spend 
for universities: only 0.52 percent of GDP 


[Lupoh| That is not very much for one of the most indus- 
tnalized nations in the world which should build its devel- 
opment precisely on mnovation, don't you think” 
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[Colombo] We face a crucial phase We should be able to 
depend on research and on the hurman tactor jo decal euth 
growing competition on European and world markets 
Instead, we face a sysiem that ms collapung We can no 
longer depend on some cenicrs of State Holdings or of 
big enterprises like Ferruzz: And then we an using 
important points of reference lhe the Dorcgan: Institute 
im Novara, Agrobios of Metapon: ind Pidia 
Researchers are winding up on uncmployment rolls 


[Lupoli} In short, a threatening ct 
Italy seems destined to remarn om Last place hut are 
least using the available money wcll!’ 


sis ana 1 rrherneec’s 


[Colombo] No. we spend without egrcat cilectiveness 
The shower of aid covers almost all rescar 
the universitics. In some cases the show ber al 
For basic research. 60 percent « miinuc as is bul we 
will ca. inge the system for specit “at 
priority subjects and sectors And atoveall wewil tn to 
ect the various institutes and faculties to work together 


[Lupoh] Have the oyectives hoon agrocd uy tare we 
still pust talking” 


[Colombo] The Ministry's pob os to bring th 
world closer to the real coomomy with 
abandoning important social and coy mental 
projects Therefore, | must mat Ting lepisiatron 
functional and gct the universitics and the large research 
institutes like the CNR [Natromal Resear t 
work for the country’s inno. ation 


{[Lupoh] Let us begin with the Com pa How have 
relations been with research so lar. a want 
improved” 


[Colombo] Many large companies n recent 
years under the negative influemoc of Ki kha} 
a consequence, they have host enter nohogn al 
factor, leaving COMPany cipansron me ted more Py 
politecal relatronships than by a truc stratee, Now they are 
returning to a CONCENIration ON Cor Pussies || cding two 
words in English]. but they must also uedersiand how thes 
will evolve and how it will «hangs market 
Therefore, they must think of a dv oamn tochooloes and 
establish relations with the research worid 


[Lupoh] But the most important groups arc part of the 
Italian indusinal system. 4 pervent it hom com 
posed of small and medium businesses ip! 
from the academic and research world Will they con- 
tinue to be lefi on their own” 


» awa 


[Colombo] The smaller businesses os valnd amd on 
recent years have demonsirated that '! know how fo 
mnovate, bul not through research | hal sharn ineenurty 


typical of the ltahan entrepreneur has be wed an 
the fashion yndustry. in design arn t ‘yt tcc h 
nological solutions. In short redust: i\ nro ated 
without research. and the research word has mot sm 

ceeded in innovating Now there mous hanges 
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{Lupolh] But Mr. Minister, that means we are still just 
talking. What are you doing concretely to favor contacts 
between business and research” 


[Colombo] We have spoken of fashion. Very well, the 
textile-clothing sector has 75,000 businesses with 750,000 
employees, exports valued at 26 trillhon lire, and a business 
credit position of 15 tnihon lire. But the sector is im a 
situation of strong vulnerability. There are nations with 
more advanced technologies and others with a cost of labor 
that is 10 to 20 umes lower. Therefore. it 1s indispensable to 
give our support. We are about to launch a national plan on 
textile research coordincting with bresimesses and trade 
associations On projects to be activated. We have begun to 
do the same thing for the machine-tool industry, and further 
plans will follow. 


[Lupoli] How much will each plan cost, and who will 
receive the money” 


[Colombo] We will earmark about 100 billion lire for each 
plan. The money will serve to finance projects and sub- 
projects that can be developed by the business involved. The 
results will be the government's property. and companies 
will be able to buy them by paying royalties 


[Lupoli] Therefore, will Law 46/86 on technological 
mnovation be changed” 


[Colombo] No, we will change only the procedures. Even 
taxes provided for in Law 46 will be assigned in a different 
way. The entrepreneurs or the top managers must personally 
commit themselves to guaranteeing the development of the 
projects. The companies must not waste moncy. but they 
must give us an accounting of their investments. We have 
already had a meeting with Carlo De Benedetti, and others 
will follow in September. As far as we are concerned, we will 
speed things up. We will try to reduce to six to eight months 
the three years now required to approve a request. The 
procedure will begin with the assessment of IMI [Italian 
Institute for Financing Real and Personal Property| while 
the ministry's preliminary investigation will be abolished 
This took a year, and only § percen, of applications were 
dened. 


[Lupoh]} In short, procedures will be speeded up. there will 
be specific projects, control of expenditures. Do you already 
have an organizational plan for overall aid” 


[Colombo] The tnennial plan for 1994-96 will be ready 
by the end of the year. It will also describe the objectives 
of social research that can yield high results, for example, 
in aid to handicapped persons or to medicine. We also 
have international commitments. President Ciampi, at 
the Tokyo summit, called attention to problems with 
chanses in global climate, and Italy will make a contr- 
bution in dealing with that problem. In short, we must 
de-provincialize research. 


{[Lupoh] What does spending for projects that are 
decided abroad mean” 
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‘Colombo] An example will suffice: The Italian contn- 
bution to the EEC has a valce of 16 percent compared 
with other nations, but the return in the form of con- 
tracts in research 1s only 11 percent. That 1s, we do not 
get all the resources we are entitled to. To do that, 
however, we need trained people with planning abilities. 
In short, we must equip ourselves al least to get on a par 
with the others. And everyone must participate in this 
effon. from the CNR. which still does mainly academic 
research. to the universities. 


{[Lupoh] You also have the National Research Council 
[CNR] and the universities in your sights. How must 
they change” 


[Colombo] CNR has to concern itself with producing 
results that are translated into innovation for the nation. 
increasing its collaboration with companies. The univer- 
sity system will reach a turning point with the approval 
of draft legislation presently in Parhament. It will 
achieve independence and efficiency. 


[Lupol:} You are announcing in advance proposals thet will 
affect equilibriums that by now have been consolidated 
Have the first decissons already generated protests” 


[Colombo] The CIPE [Interministerial Commiutiee for Eco- 
nomic Planning] at my request suspended financing for 90 
billion lire for the San Marco space program. | am con- 
vinced it 1s still emportant for Italy to maintain a presence in 
that sector because there could be good business opportuni- 
ties in the transportation of cmall satellites. But | want a 
better understanding of how the moncy 1s spent. For this 
alone, | was accused by the University of Rome of inter- 
fering with its independence. It 1s the government that must 
decide on such important projects 


[Lupoli] In 1983, after 100 days in the presidency of 
ENI. you were forced to throw in the towel. Barely 100 
days have passed since your appointment as minister 


Can you give us a progress report at this port” 


[Colombo] | understood that even acting selectively on 
the spending lever 1s political. In three months at ENI. | 
made decisions that saved Italians several trillvon lire At 
that time, the government was against me, now | am in 
the government 


























Sources of Laboratory Financing 

(In percentages) 
Government 8 
Public agencies 137 
+——ai 
Private enterprises we 
Public enterprises I 13 
Foreign sources | 47 





Source ISTAT. 1990 data 
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* Fritsch on Wage Adjustment, Constitutional 
Reform 


93SM0384A Sao Paulo O ESTADO DE SAO PAULO 
in Portuguese 18 Jul 93 p 8 


{Interview with Secretary of Economic Policy Winston 
Fritsch by Jocimar Nastari and Ribamar Oliveira; place 
and date not given—first two paragraphs are O 
ESTADO introduction] 


[Text] According to Winston Fritsch, economic policy 
secretary at the Ministry of Finance, the administration 
iS going to try to reduce the revenue transfers from the 
federal government to the states and cities by taking 
action during the constitutional revision, set for October 
Al present the Constitution requires the federal govern- 
ment to transfer to those governments 47 percent of 
everything it collects in income tax and the Tax on 
Manufactured Products (IPI). “The level is too high, but 
it will not be easy to cut it,” he admits. 


In an interview with Jocimar Nastari and Ribamar 
Oliveira, Fritsch also talked about inflation, and pre- 
dicted there will be pressure on prices in the coming 
months since we will be between farm crop harvests and 
because of the restructuring of public utility rates. But he 
does not think the battle against inflation will involve 
some new shock treatment. “That may happen in the 
future, but it is certainly not what we want,” he said. 
“We have to keep doing what we are doing: attack the 
foundations of inflation, regain fiscal equilibrium, and 
restore public faith.” 


{O ESTADO] Minister Fernando Her :que Cardoso has 
said that the president will veto the bik calling for wages 
to be adjusted monthly to reflect the full effects of 
inflation. What will be the effect on the economy if the 
Congress overrides the veto? 


[Fritsch] | would rate the probability of an override as 
low. To override a presidential veto you would need an 
absolute majority of the Congress, and | think that is 
unlikely. Furthermore, voting on any substitute bill the 
administration might offer will take some time, and the 
legislators would have time to think it over. We have not 
yet analyzed the effects that monthly readjustments 
equal to 100 percent of the previous month's inflation 
would have on the economy, but the administration's 
initial reaction was one of horror. Inflation and the 
public deficit would certainly spin out of control. And 
the effects on the social security system would be fright- 
ening. 


{O ESTADO] Would monthly adjustments of wages to 
fully reflect inflation be the fastest route to hyperinfla- 
tion? 


[Fritsch] No, there are others. I do not know whether it 
would be the shortest route, but it 1s a proposal that 
would have a tremendous impact on inflation. Given the 
level of inflation we have now, it could be the first step 
on the road to hyperinflation. 
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{O ESTADO] When the monthly wage adjustment plan 
was approved during the Sarney administration, 1 took 
seven months for the inflation rate to reach 80 percent. 
How long would it take now” 


[Fritsch] It was not just the monthly wage adjustments 
that led to the hyperinflation in the beginning of 1990. 
There was also a perverse combination of inflationary 
inertia and speculation. Inflation in the final months of 
the Sarney government was fed by the expectation of an 
economic shock treatment, which did in fact occur at the 
start of the Collor administration. That led to preventive 
markups of prices and the flight of assets from financial 
investments. The monthly adjustment of wages by itself 
was responsible [as published] for that trajectory. 


[O ESTADO] Might not the scenario repeat itself and 
force the government to administer yet another shock 
treatment to the economy” 


[Fritsch] We have already seen that a shock treatment 
has only a transitory effect when employed before fiscal 
equilibrium and control over monetary policy are 
achieved. But it 1s obvious that something has to be done 
in terms of surgery to prevent our taking the path to 
hyperinflation, if that begins to look like a possibility 
But shock treatments are not the solution. Whatever 
shock is administered to prevent hyperinflation will have 
only temporary effects. We have to keep doing what we 
are doing: attack the foundations of inflation, regain 
fiscal equilibrium, and restore public faith. Only that 
way will we achieve control over inflation. If we look at 
what has happened in Brazil in the past six or seven years 
we will see there has been a sequence of shocks, yet 
inflation has not yielded. That may happen in the future, 
but it 1s certainly not what we want 


[(O ESTADO] Isn't the Chamber of Deputies’ insistence 
On maintaining monthly adjustments equal to 100 per- 
cent of inflation an indication that the legislative branch 
wants the administration to adopt a different economic 
plan than the one being proposed” 


[Fritsch] | think it was a natural reaction to the wage 
policy we have now. It 1s a bad policy, since it generates 
very wide variations in wages. Wages vary quite a lot and 
jump abruptly during the four-month period, which 1s 
bad. Wage policy should preserve the real value of the 
wage. A detailed analysis of the voting on the wage policy 
bill in the Chamber shows that opposition to the admin- 
istration comes from the far Left and the far Right. This 
may be due partly to a desire to take positions that will 
help them during the presidential election campaign. 


{(O ESTADO] Under the current circumstances, what 1s 
the most probable scenario as regards behavior of the 
inflation rate? 


[Fritsch] If, after negotiations, Congress ends up 
enacting a wage policy similar to the one approved by the 
Senate (monthly readjusiments equivalent to 60 percent 
of the previous month's inflation), we will not see any big 
change in the inflation scenario. Inflation will continue 
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in the next two months to display ngidity because of the 
reconciliation of public utility rates, and seasonal pres- 
sures typical of the period between crop harvests. There 
iS a consensus among market analysis that we will 
experience a little bit of pressure in the next two months; 
afier that, it all depends on how the economic plan is 
being carried out and the expectations regarding the 
fiscal adjustment. There is a lot being done in that area, 
such as the budget revision, better control over the 
State-owned enterprises; evolution of the negotiations on 
refinancing the debts of states and cities; changes in the 
privatization program, the fight against tax evasion, and 
even the beginning of discussions on the constitutional 
revision. 


[O ESTADO] Might not the debate on constitutional 
reform fuel inflationary expectations instead of damp- 
ening them? 


[Fritsch] Of course. I am assuming that the success of the 
execution of the plan would diminish negative expecta- 
tions. In such case, the constitutional revision may 
generate positive expectations, optimism. We have to 
demonstrate that we are pushing things in the mght 
direction. If we lose the war, it would be hard to continue 
with this strategy. It is unlikely that we will be able to 
arrive at the end of 1994 with a falling, and relatively 
low, inflation rate. 


{O ESTADO] In the administration's view, what are the 
essential points in the constitutional revision” 


[Fritsch] We have to discuss some major actions on both 
the expense and revenue sides. We have to rewrite the 
part of the Constitution that refers to spending powers. 
The way it 1s now, the federal government can do 
everything in that area. We have to clearly define the 
spending authority of the federal government, states, and 
municipalities. On the revenue side, we need a tax 
reform that simplifies and reduces the number of taxes 
and levies. We need to make the tax system more 
legitimate. Right now, we have a gigantic concentration 
of taxes on a very small group of taxpayers, and these 
people are rebelling. There is a tax revolt going on in 
Brazil today. 


{(O ESTADO] Are the constitutionally-mandated, reve- 
nue-sharing proportions appropriate, or might they be 
changed” 


[Fritsch] The constitutionally-mandated transfers are 
too high. The current level of those transfers, plus the 
proportion of revenues that are earmarked for certain 
expenses, greatly impair the governability of this 
country, in fact, they result in enormous budgetary 
inflexibility. Payments of wages, salaries, and interest 
charges are fixed components of any budget, hence 
difficult to cut. The budget resources that are left over 
are the ones that can be used to fund other projects, and 
for investment. The problem is that in Brazil, 47 percent 
of this remainder goes for constitutionally-mandated 
transfers. In reality, only 10 to 12 percent of the total 
resources is left for funding other projects, and for 
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investment. After all that, the administration still has 
expenses that are rigid from the institutional standpoint, 
because you cannot cut the spending by the legislative 
and judiciary. So that inflexibility caused by the trans- 
fers, and by these prescribed allocations, is very bad. 
With tax reform, we will be able to eliminate those 
restrictions. By revising the competing powers and 
spheres of authority among the federal government, the 
States, and the cities, we will be able to reduce constitu- 
tionally-mandated transfers. The main objective of this 
revision, after all, is to change this budgetary rigidity. 
That is the big debate. It is not easy to do. 


[O ESTADO] Can it be that Congress will finally agree to 
transfer responsibilities to the states and municipalities” 


[Fritsch] It has to do it. The reason that the constitution- 
ally-mandated revenue transfers are so high has to do 
with the fact that responsibilities were not transferred in 
a compatible proportion. If I give you 15 percent of my 
revenues, but only 10 percent of my spending obliga- 
tions, | am doing you a favor. It was natural that 
something like this would happen during the process of 
redemocratizing this country. The history of Brazil 
shows that in order to exercise political control, dicta- 
torships centralized the tax resources. They terminated 
the political life of the states and cities, which is where 
political life begins, and centralized the tax resources at 
the federal government level. Through political manage- 
ment of voluntary transfers it guaranteed control over 
the oligarchies in the states, and that was the way to 
stabilize the regime. The initial reaction to dictatorship 
created the opposite situation. Redemocratization ended 
up returning too many of those resources to the smaller 
units of the federation. As we are secing now, the 
pendulum swung too far. We have to seek a middle 
ground, a more balanced position. 


[O ESTADO] Will the administration propose a new 
method of financing the social security system” 


[Fritsch] It will have to. But I would rather not talk about 
that issue, because it 1s not within my specific bailiwick. 
However, it certainly is a point to be dealt with in the 
constitutional revision. 


{O ESTADO] The economy is showing signs that 11 1s 
Starting to grow again. Will it be possible to sustain that 
natural resumption of growth, even with these high 
inflation rates? 


[Fritsch] It will be. The resumption was not “natural,” 
but largely the result of the substantial drop in interest 
rates and the rise in average real wages. Basic interest 
rates, the ones the government uses to finance its debt, 
have fallen quite a bit and are now at about 16 percent 
They had been about 40 percent. Our objective ts not to 
compromise the economic recovery. That is, we are 
going to maintain the moderate growth of the economy. 
On the matter of interest charges, our idea 1s, basically, 
to maintain the interest rates at their present levels and 
then slowly go about reducing the rates as we reap gains 
in the fiscal adjustment. Minister Fernando Henrique 
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Cardoso is determined to restore the public's confidence. 
He wants to restore the government's capacity to gradu- 
ally, and voluntarily, stretch out the repayment of the 
public debt without paying higher interest rates. When 
this country under. akes a serious fiscal reform next year, 
after the constituticnal revision, restoration of public 
faith will permit much greater progress in that area— 
stretching out the profile of the debt at interest rates that 
are at least constant. Renewed public faith will enable us 
to stretch out the profile of the debt without increasing 
our interest bill. So the strategy is to act on the fiscal 
front to lower interest rates, thereby enabling the private 
sector to maintain the growth of the economy. But 
without a big interest-rate “shock.” 


{O ESTADO] Do the sectoral chambers help prod this 
economic growth? 


[Fritsch] The sectoral chamber is not an instrument for 
resumption of growth, but an instrument of industrial 
policy. Growth is the result of macroeconomic policies. 
The sectoral chamber is an institutional channel of 
contact, of interaction between businessmen and the 
government. But it must be made clear that the most 
important instrument of industrial policy is conces- 
sional—subsidized credit, tax reduction, etc. But then 
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you begin to enter the hazardous terrain of relations 
between business and the Executive Branch of govern- 
ment. There is an inherent potential risk that the sectoral 
chamber might become a forum for distribution of 
largesse at taxpayer expense. The Ministry of Finance 
believes any sectoral accord will have to be very soundly 
justified as regards the waiver of taxes, and closely 
monitored. The Federal Revenue Authority is getting 
ready to follow up on this question. The idea of the 
sectoral chamber as an instrument in resumption of 
growth is a rhetorical figure. 


{O ESTADO] But wasn't the record growth in the auto 
industry this year the result of an agreement reached by 
the sectoral chamber? 


[Fritsch] There are no convincing figures to support the 
idea that it was the result of the agreement. Or of 
macroeconomic factors. There are no well-done calcula- 
tions of the net fiscal impact. The argument in favor of 
the agreemenit 1s that the taxes that were waived would 
be recovered through an increase in production volume 
Growing through sectoral accords 1s a mistaken idea. If 
that were true, it would represent a mayor Brazilian 
contribution to economic theory. 
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* Basque Interior Minister Atutxa Discusses ETA 


93WRO0308A Madrid TIEMPO in Spanish 19 Jul 93 
pp 23-25 


{Interview with Basque Interior Minister Juan Maria 
Atutxa by Isabel Martinez, place and date not given: 
“Atutxa’s Hard Line Against ETA™] 


[Text] In his two years and six months as head of the 
Basque Department of Interior, Juan Maria Atutxa has 
hit the ETA [Basque Fatherland and Liberty Group] 
hard, and first to admit it is the ETA itself, which now 
calls him enemy number one in the Basque Country. 
Despite the most recent terrorist attacks, Atutxa main- 
tains the ETA has dwindled down to a mere “group of 
thugs,” he is focusing police resources now on the task of 
freeing Julio Iglesias Zamora, “without letting ETA 
collect a penny of ransom money.” 


[Martinez] Is it correct to infer from the Madrid attack 
and the abduction of Mr. Iglesias that ETA is re- 
emerging from the ashes of Bidart? 


{Atutxa] Not at all. ETA 1s no stronger than 11 was several 
months ago. But neither has it been destroyed. We left it 
in ashes, but ashes can still burn you. 


[Martinez] Ang they can still ignite into flame. 


{Atutxa] I don’t think so, because in this case the 
fireman, which is the Basque people, united behind the 
governmental officials involved in the struggle against it, 
and is standing close by and will not allow the ashes to 
set the country ablaze again. 


[Martinez] Don’t you think that an attack such as the 
Madrid operation combined with a kidnapping in the 
space of only two weeks shows that the ETA has a greater 
capacity than was previously supposed” 


[Atutxa] It's easy to kill someone with a bomb, and all it 
takes to abduct someone is two people to intercept a 
vehicle. 


[Martinez] Pardon my persistence, but a kidnapping also 
presupposes the infrastructure to hide the victim and an 
organizational apparatus able to negotiate and collect a 
ransom. 


[Atutxa] That is true. But what counts is not how they 
begin, it's how they end up. | don't expect the final 
outcome will favor the extortionists. 


[Martinez] Do you think it will be unusually difficult this 
time for the ETA to collect the ransom” 


[Atutxa] They're going to find it difficult to collect, and 
also difficult to keep this person hidden for a lengthy 
period, because Basque society, which five or six years 
ago would not have raised its voice against it, 1s NOW very 
sensitized against these acts, it has lost its fear, and it's 
willing now to work hand in hi: 4 with the police by 
reporting any leads or suspicious-looking movements. 


FBIS-WEU-93-164 
26 August 1993 


[Martinez] Are you counting on help from the citizenry 
to break this kidnapping case? 


{[Atutxa] Yes. I am relying heavily on it. The people's 
contempt for violence and their consequent willingness 
to cooperate with the police is the most important factor. 
It was thanks to this that we succeeded in finding Mr. 
Igiesias’s car so quickly. 


[Martinez] Can you confirm whether there has been a 
recent upsurge in efforts to impose “revolutionary 
taxes”? 


{Atutxa] This has not happened. There have been letters, 
but they were from common criminals trying to exploit 
the existence of ETA to make money. 


[Martinez] In light of the prison sentence given attorney 
Reizabal and the proceedings brought against Inigo Iruin 
for mediating in the abduction of Villoslada the indus- 
trialist, do you think that the HB [Hern Batasuna] 
lawyers will be disposed to intervene in this case? 


[Atutxa] “Kamuikazes” can be found anytime and any- 
where, but they'll surely think long and hard before 
doing it a third time. 


[Martinez] Is it nght to obstruct mediation, even at the 
cost of putting the victim in greater danger” 


{Atutxa] It's our job to make it hard for the extortionist 
to find a mediator. It would be against the law and 
contrary to the rules of democracy to do the opposite. 
This is not easy to explain. Look, how could I agree to it 
if | won't even negotiate with the kidnapper” 


[Martinez] Do you think the family of the victim agrees 
with you, or 1s it perhaps already trying to contact the 
ETA to negotiate? 


[Atutxa] I don't know what Iglesias’ family 1s doing, and 
I don’t know whether they agree with me. Had | found 
myself in his place, at all events, | would reflect on the 
fact that if we had been able to put ETA’s mediators in 
jail 10 years ago, instead of just one year ago, this 
kidnapping would never have happened. In my position, 
I must bear in mind that solving the problem of one 
particular family does not prevent similar acts from 
being committed in the future. 


[Martinez] Is this abduction a special challenge for you 
because it is the first one you have confronted since 
becoming minister of interior, and because you have 
struck such damaging blows to the ETA’s economic 
apparatus” 


[Atutxa] I would say rather that it 1s a great affliction for 
society, and my intent 1s to resolve it in the best possible 
way. 


[Martinez] You have condemned the extortion and 
urged the victims of the extortionists not to pay. Don't 
you feel powerless for not having been able to ensure the 
security of these persons? 
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[Atutxa] One feels powerless when there is nothing one 
can do, but in this case I know there 1s much we can do. 
I feel powerless in that not even with 5,400 Basque 
policemen can I bring back the life of the child Fabio 
Moreno or restore Irene Villa's legs. But what I can do is 
to mobilize forces to free Mr. Iglesias. And so I don’t feel 
impotent in that regard. 


[Martinez] I suppose your maximum objective nght now 
is to see the Basque police free Mr. Iglesias without the 
ETA being able to collect the ransom. 


[Atutxa] My top priority is to see Iglesias freed, better 
now than five minutes from now. It is entirely secondary, 
which police force succeeds in freeing him. We will 
devote all the resources we have, all the professionalism, 
dedication, and zeal of our people, to the task of appre- 
hending the criminals who have abducted him. And, of 
course, the ETA should not collect a penny of ransom 
money. 


[Martinez] Has the fact that the ETA some years back 
tried to squeeze you for “tax" money inspired you to 
attack them so vigorously on their financial! flank? 


{Atutxa] No. My personal experience is history now; it 
was painful at the time, but has absolutely no impact on 
the present. It did teach me that money is of funda- 
mental importance to them, and that knowledge has 
prompted me to try to prevent it from continuing to 
impede our efforts at economic recovery. It is unaccept- 
able that this kind of pressure should be exerted on a 
leading enterprise, with all the negative repercussions it 
has for the establishment here of other industries. Floren 
Aoiz should clarify whether he thinks such tactics 
advance his proposed solution to the “national economic 
emergency” situation with which we are confronted. 


[Martinez] Do you think that this kidnapping could 
frighten industrialists to the point of paying “revolution- 
ary tax” again? 


[Atutxa] No. I think it is precisely the dismantling of its 
financial apparatus that has forced the ETA to return to 
kidnappings, which are riskier for themselves. And this 
gives us some hint just how desperate their economic 
plight is, not only for the commandoes, but for everyone 
else that has been drinking from the same fountain. 


[Martinez] To what or to whom are you referring? 
[Atutxa] I won't go into the details. 


[Martinez] Do you expect this kidnapping to become the 
ETA’s “Waterloo”? 


[Atutxa] | wouldn't want to speculate on things like that. 
ETA fringe elements may damage us for a long time. 


[Martinez] Don’t you agree with Arzalluz’s prediction that 
next year will see the last of this terrorist organization? 
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[Atutxa] I won't go any further out on a limb than to say 
that in the next legislature, and that’s five years off, we 
will be able to toast the demise of the ETA. Both Arzalluz 
and | consider ETA’s political influence is finished. But 
there is still a gang of thugs. 


[Martinez] The idea being that apparently the ETA no 
longer represents a political threat to our citizens, just a 
criminal threat. But if it continues, has anything really 
been resoived? 


{Atutxa] Of course. Or has the ETA has gone back to 
being what it was in early 1992, at the time of Bidart? 


{Martinez} You were among those who said the ETA 
leadership is right here, within HB and KAS [Workers 
Socialist Coordinating Board]. Is that still the case? 


{[Atutxa] We know of actions that were ordered not by 
the ETA executive im France but by members of the 
KAS. In the case of the Madrid attack, it was the 
organization itself that gave the orders and sent the 
explosives. 


{Martinez} Does that mean the leadership in France is 
starting to be effective? 


{Atutxa] There is an executive in France, but the sira- 
tegic leadership 1s here. 


{ Martinez] So it was someone in the KAS that supervised 
the Madrid attack and gave the green light for it” 


[Atutxa] That's right. 
[Martinez] And the Igles:as kidnapping? 


{Atutxa] Perhaps, but it's still too soon for our investi- 
gation to have turned up the answer to that question. 
While no one has claimed credit for the operation. it 
bears all the earmarks of ETA. And I want to be cautious, 
because after all we are dealing with a kidnapping. 


[Martinez] Do you think everyone in the ETA agrees 
with these tactics? 


[Atutxa] The “Azkoiti faction” opposes what has been 
happening lately. 


[Martinez] Do you mean that direct action, which trad)- 
tionally has kept the ETA unified, might be tearing it 
apart now? 


[Atutxa] Doubtless, it can give further impetus to the 
decision of some sectors to look for a way out to their 
own separate future. | am not going to give you any 
numbers, but the prison population has reacted nega- 
tively to these attacks. 


[Martinez] The general public is not aware of this. 


[Atutxa] But I am, and I'm telling you. In the last two 
weeks we have received messages of discouragement and 
disillusion from prisoners who had thought things were 
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moving in the opposite direction and now fear that as a 
result of these actions the government will show them 
less leniency. 


[Martinez] When will those prisoners, or Azkoiti him- 
self, or the moderates of HB, face the music and state 
clearly what it is said they have been thinking for a long 
time? 


[Atutxa] Would that it were possible, but it seems not to 
be. 


[Martinez] So how are these people useful, if they neither 
convince the rest nor speak out against them? 


{Atutxa] It is interesting that the historians are talking 
about reconsidering their interpretations. This is one of 
the sources, though we can't neglect the impact of 
political actions either. The public can rest assured that 
Basque policy is not going to lift its foot from the 
accelerator for a tenth of a second. 


[Martinez] Your name has been mentioned for interior 
minister. Can you see yourself in that role? 


[Atutxa] I think that must be a joke. It’s nonsense to 
imagine a Basque nationalist could be head of the State 
Security Force [FSE]. 


[Martinez] Do you think the FSE wouldn't accept you? 


{Atutxa] It’s not the FSE’s problem but a problem with 
society, which is not prepared to cope with that kind of 
situation. Perhaps in Industry. but not Interior or 
Defense. Anyway, they're long shots. 


[Martinez] You don't seem all that interested in them. 


[Atutxa] I'm not interested at all. | have enough to do 
taking care of what's on my plate here. 


[Martinez] Within your party, are you among those who 
favor or those who oppose entering the government of 
Felipe Gonzalez? 


{Atutxa] I don’t have any thoughts at all about that, 
because within my party i'm just a grass-roots militant. 


[Martinez] But you must have an opinion. Does the idea 
of someone from the PNV [Basque Nationalist Party} 
being in the Council of Ministers appeal to you or not? 


[Atutxa] It’s not a question of whether it's appealling, but 
rather of what is or is not advisable for the benefit of 
society, for the people we asked to vote for us in the 
elections. What | am saying however is that my party is 
not avoiding participation in the life of the state, not 
only because what happens to the economy in Murcia or 
Jerez or the border can affect our industries, but also 
because out of solidarity we are concerned about what 
happens in Galicia or Castille-La Mancha. 
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Clash Within United Left Over Parliamentary 
Strategy 


PM2508 145693 Madrid YA in Spanish 18 Aug 93 p 6 


[Ana Izquierdo report: “Confrontation in United Left in 
Defining Its Parliamentary Strategy”} 


[Text] Madrid—The United Left renewalists belonging 
to the New Left current will confront the “orthodox” 
sector, close to the views of Julio Anguita, with the aim 
of thwarting the latter's idea of implementing through 
the parliamentary group a parliamentary strategy of 
“destabilizing” the government, and in that way 
wrecking the agreement reached by Felipe Gonzalez with 
CiU [Convergence and Union] and the PNV [Basque 
Nationalist Party]. 


This strategy, advocated by the majority sector at the 
proposal of deputy Antonio Romero, is not to the 
renewalist current’s liking because of the risk which the 
United Left would run “of falling into isolation,” 
according to Federal Presidency member Francisco 
Palero. 


So the internal conflicts within the United left will 
resume from September, when parliamentary activity 
begins again. While the renewalists will advocate estab- 
lishing a clear policy of alhances with the PSOE [Spanish 
Socialist Workers Party] through the formulation of 
specific program proposals in order to reach agreements, 
the majority sector will advocate “tough” confrontation 
with the government in order to “discredit” the Social- 
ists’ pact with Ci) and the PNV. 


Juan Berga, a renewalist member of the Federal Presi- 
dency, asserted that the view upheld by the Spanish 
Communist Party would create “confusion between the 
United Left and the People’s Party, and would unite 
even further the tripartite bloc” of the PSOE with the 
Catalan and Basque nationalists. 


For his part, United Left—Communist Left parliamen- 
tary group deputy chairman Rafac! Ribo believes that 
the orthodox sector's idea 1s “irresponsible.” and he 
described it as “marginal and quite inappropriate.” 
Instead, he 1s in favor of “bombarding the government 
with proposals,” in order to reach agreements with the 
PSOE. In any event, Ribo firmly intends to “create a 
framework of consensus” in the group, in order to find a 
formula which will be accepted by both sectors 


Diego Lopez Garrido, a renewalist deputy and the par- 
liamentary group's deputy spokesman, asserted the need 
for the coalition to change its parliamentary strategy, 
arguing that if the “destabilization” of the government 1s 
carned out, “it will lead the United left to a bleak 
political future,” while warning that the grouping would 
run the risk of “becoming a marginal force.” 





FBIS-WEU-93-164 
26 August 1993 


Economy Minister Solbes Interviewed 


93ES0926A Madrid TIEMPO in Spanish 2 Aug 93 
pp 23-25 


[Interview with Economy Minister Pedro Solbes by Ana 
de Benavides; place and date not given: “Solbes More a 
Team Player Than Carlos Solchaga™] 


[Text] His name hardly came up in the last cabinet 
shuffle. Now, as head of the Economy Ministry, Pedro 
Solbes must deal with the worst recession Spain has 
faced in recent years, a recession that has almost 3.5 
million Spaniards unemployed. In his first interview 
with the weekly, the minister cautiously analyzes the 
economic situation and says every citizen needs to be 
part of the solution. 


[Benavides] Are you going to tell Spaniards the truth 
about the country’s economic situation? 


[Solbes}] I'm going to try. The economic situation has 
multiple facets, so in many cases it is difficult for the 
average citizen to understand the interrelations between 
all the various factors. But my objective is to try to give 
everyone some appreciation of the complicated situation 
we face, so they will support the strong measures we 
must take to deal with it. 


[Benavides] When will we see indicators that the eco- 
nomic recession is beginning to bottom out? 


[Solbes] I am not yet in a position to say when we will be 
out of the recession. In Spain's case, the basic problem 
lies in the fact that when the world economy grows we 
share in that growth but we don't create enough new 
jobs, while in periods of economic decline we lose jobs 
more quickly than other countries. I should note that in 
the United States there are indications the year is going 
to end up fairly well. The same can be said of the United 
Kingdom and Germany, where indicators have been 
somewhat encouraging since March. But this is not 
enough to warrant saying we have put the recession 
behind us. 


[Benavides] Everyone cheered when Felipe Gonzalez 
announced the recession would be over by the second 
half of this year. 


[Solbes}] Several months ago, none of us thought the 
recession would be this severe. At the time, our assess- 
ments justified such predictions. As it turned out, the 
recession has been exacerbated somewhiat by a series of 
external factors. 


[Benavides] Do you mean it is more an international 
than internal recession? 


[Solbes] Both factors are involved. But it would be 
incorrect to say everything hinges on the international 
recession. If one just looks at the changes in unemploy- 
ment statistics when the economy is hooming, one can 
see there are factors at work here that clearly distinguish 
us from other countries in the world. 
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[Benavides] Carlos Solchaga proclaimed an economic 
policy that was never implemented, owing to pressure 
from the party “apparatus.” Are you going to follow that 
policy now? 


[Solbes] I don’t think Solchaga was dependent on the 
party apparatus in this domain. The economic policy he 
pursued was the policy of the government, developed by 
the Economy Ministry. Obviously, we had several years 
of significant growth, when certain spending commit- 
ments were accepted more easily than they would be in 
difficult times. It's also true that with this strong growth 
being followed quickly by recession we have run into 
problems that otherwise would not have arisen. But | 
don’t think there was any contradiction between what 
Solchaga wanted to do and what was done. 


[Benavides] | suppose you were rather surprised when 
Felipe Gonzalez asked you to take charge of this ministry? 


[Solbes] I feel very honored to be sitting at this desk. | am 
fully aware of the problems we face, as well as the fact 
that we all have limitations, but the other ministries as 
well as the personnel in this ministry have been very 


cooperative. 


[Benavides] What led you to accept this portfolio at such 
a difficult time? _ 


[Solbes] I believe in the model of society which this 
government is erecting. Spain's membership in Europe 
provided the leverage for the country’s political and 
economic modernization, and we can't return to the past 
just because things are tough right now. It was a risk that 
was worth taking. 


[Benavides] Would you agree that Serra was the big 
winner in the ministerial shuffle? 


[Solbes] There is a tendency here to personalize prob- 
lems, whereas in reality such personalizations are rather 
unproductive. I myself have been identified with 
Guerra, Solchaga, and Serra, and perhaps I do identify 
with all of them on particular issues. But | was appointed 
by the prime minister, and my relationship is with him. 
It is not a question of winners and losers. In the last 
analysis, it is the prime minister's government. 


[Benavides] What do you think about Serra’s heading the 
Delegate Commission on Economic Affairs? 


[Solbes} I'm very pleased. To have a deputy prime 
minister strongly interested in economic issues, to have 
the backing of the Delegate Commission in my position 
as minister, can be an inestimable asset and very useful. 
My relations with Serra are excellent, so I see no draw- 
backs to it, but rather a number of advantages. 


[Benavides] There's a risk that economic policy will 
come out of Moncloa rather than your ministry. 


[Solbes] The economic policy comes from the govern- 
ment, as in the past. The only minor difference is that 
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whereas the former economy minister made his deci- 
sions alone, I may keep less to myself before making 
proposals, perhaps first consulting with others. 


[Benavides] Do you think 7 June marked the real begin- 
ning of renewal? 


{Solbes] Renewal is always in progress, though perhaps 
the pace has accelerated a bit of late. 


{Benavides} Will there eventually be a pact with CiU 
[Convergence and Unity] and PNV [Basque Nationalist 
Party]? 


{Solbes] I would like that. I favor governments being as 
stable as possible. If a coalition government is impos- 
sible, a permanent pact offers more stability than any 
other model. 


[Benavides] The peseta has been very precarious in the 
last two weeks with the new monetary crisis. Will there 
be a fourth devaluation” 


[Solbes} The peseta is on the market. Therefore, the 
behavior of the exchange rate depends on the market. 
There is no objective reason to devalue the peseta. It 1s 
already correctly valued on the market. 


{Benavides} Are you going to keep the peseta in the 
European Monetary System [EMS]? 


[Solbes] The monetary system has a twofold significance: 
political and economic. In pe‘itical terms, for a country 
like Spain to keep the peseta in the system means to 
participate in European integration at the highest level. 
But it would be absurd to leave the peseta in the EMS 
solely for political reasons, unless it also brought eco- 
nomic advantages. Spain has experienced strong growth 
in recent years with the peseta in the system. There 1s no 
reason to believe our prospects for growth would be 
improved by pulling out. 


[Benavides] Nobel Prize winner Modigliani said recently 
in EL ESCORIAL that the best option for Spain would 
be withdrawal from EMS. 


[Solbes] When Modigliani proposes removing the peseta 
from the system, devaluing, increasing our external 
competitiveness, he is positing an outcome that might 
not happen, since the others will not allow this gain in 
competitiveness to be realized. It's also very significant 
that he proposes an absolute freeze on wages. I think he 
is working from a theoretical model that is not realistic 
in practice. Experience shows that within the EMS, so 
long as the fundamental macroeconomic variables are 
kept in balance, growth is possible. | am convinced our 
problem is not the peseta’s integration in the EMS, but 
rather inflation and the budgetary deficit 


[Benavides] Has the time come to revise the objectives of 
Maastricht? 


[Solbes] In my opinion, we must hold onto those objec- 
tives, above all those pertaining to the Economic and 
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Monetary Union. The question whether in pursuit of 
that objective we ought to proceed exactly in accordance 
with the original design or instead accept variations and 
refinements will depend on changes in the situation. 


{Benavides} Felipe Gonzalez promised the trade unions 
that social spending would not be cut tn the budget, and 
Antonio Zabalza has said the opposite. 


[Solbes] The government is expressly committed to 
doing what is necessary to maintain the current level of 
social spending. The issue is not a reduction in social 
spending—that is not going to happen—but how to 
contain the future growth of social spending. 


[Benavides] Is the government going to tighten its belt to 
forestall continued criticism about the level of public 


spending? 


[Solbes] The deficit is a big problem for Spain. We must 
pay the closest attention to it, analyze all the spending 
imbalances of the last few years, and study ways to 
correct them. The concrete objective is still to reduce the 
deficit to 3 percent in 1996. 


[Benavides] What kind of privatization policy are you 
going to pursue” 


[Solbes] We must approach privatization on a case by 
case basis, since the presence of the state may be of 
greater or lesser importance depending on the sector. | 
would not oppose privatization where it 1s advantageous. 
But I don’t see any reason to take it as a matter of dogma 
We must analyze what should be done with each enter- 
prise in terms of its strategic role and the appropriate 
level of state participation in each of them. 


[Benavides] Unemployment keeps growing. What 1s your 
goal in terms of job creation? 


[Solbes] It's very difficult to speak of a definite objective 
In qualitative terms, one can say that Spain is the 
European country with the lowest ratio of work force to 
population. We can only become wealthier to the extent 
we put more people to work. It is a complicated issuc. 
because on the one hand we have to generate more jobs, 
but on the other we must tailor supply to what 1s needed 


[Benavides] What are you going to do about pensions’ 
Are you going to lower them, will they be frozen” 


[Solbes] The goal is to maintain purchasing power. That 
is what we want to do, and we're doing everything 
possible to attain that objective. 


[Benavides] Without a social pact, would the adjustment 
be even more difficult? 


[Solbes] Yes, obviously. If we are operating under a pact. 
fewer mistakes will be made. To me, the important thing 
is that with a social pact everyone understands the 
problem we are facing and everyone puts his shoulder to 
the wheel. 
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[Benavides] What do you think of the role the trade 
unions have been playing? 


[Solbes} They have played the traditional role of 
defending the interests of the working class. | would ask 
them, as they continue to play that role, to bear in mind 
that we are in a recessionary situation and that circum- 
stances are different from in the past. 


[Benavides] In other words, you would ask them to make 
sacrifices to contribute to ending the recession. 


[Solbes] The trade unions will need to work with us to do 
that, but not because they expect some specific quid pro 
quo. I don't think their collaboration should be based 
solely on a calculation of the advantages they expect in 
terms of jobs, but rather on an overall appreciation of the 
recessionary situation. 


[Benavides] Would it be correct to say we are on the 
verge of collapse? 


|Solbes] That would be an exaggeration. The recession is 
more severe than in past situations, but at the same time 
we are richer than we were during previous economic 
crises, and this gives us a certain cushion, though we 
must never lose sight of the fundamental problems. 


Economy Ministry Survey Urges Labor Reforms 
PM 2508110693 Barcelona LA VANGUARDIA in 
Spanish 18 Aug 93 p 30 


[Pablo Fet\:andez report: “Solbes Proposes Lowering 
Cost of Dismissal and Limiting Temporary Contracts”] 


[Text] Madrid—The Ministry of the Economy and 
Finance, whose minister 1s Pedro Solbes, asserts in its 
latest survey the need to “facilitate and lower the cost of 
terminating indefinite labor relations (compensation for 
dismissal), and later gradually to reintroduce the prin- 
ciple of causality in temporary hiring,” which would 
mean a reduction in this kind of contract. These two 
measures are necessary in order to reduce the division of 
the labor market between employees with temporary 
contracts and those with indefinite contracts, which, in 
the opinion of the ministry's experts, “reduces wages’ 
responsiveness to the unemployment rate, and hence 
adversely affects the trend in employment.” 


The report cites wages’ excessive rigidity in relation to 
the state of enterprises as one of the causes of the fall in 
employment in Spain—together with the decline in 
activity—of which the unemployment figures recorded 
by the INEM [National Employment Institute] and those 
of the Working Population Survey (EPA) are good proof. 
While awaiting the EPA for the second quarter of this 
year, the report states that the latest INEM figures “make 
it clear that the process of job losses is continuing in the 
middie months of the year, although the lowest point of 
the current recession seems to have been passed.” 


The report also emphasizes that the solution to this 
division of the labor market “lies in harmoniously 
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reforming the rules in force in both segments—that of 
workers with indefinite contracts and that of temporary 


The Economy Ministry adds that the favorable effects on 
employment of the aforementioned measures and other, 
equally necessary, structural measures—such as those 
connected with the internal mobility of labor—“will be 
significant only in the medium term,” and so “it seems 
inevitable, depending on the beginning and intensity of 
the forecast recovery. that unemployment will continue 
to rise Over the next few months, albeit at a reduced 
rate.” 


Liberalize Services 


As will be recalled, the labor reform, which has been 
repeatedly postponed, is one of the main challenges 
confronting Felipe Gonzalez’ current government. Last 
spring. the Labor Ministry submitted to the Economic 
and Social Council a document contaiming the main 
guidelines of that reform, whose realization depends on 
its being negotiated by the government with the social 
agents, within the social pact. This is the first time that 
the new government has specifically defined its stance on 
the matter. 


The Economy Ministry report also links the still slight 
price restraint with “the excessive increase in wages and 
the public deficit.” and the restrictions on competition 
“existing in many production sectors—especially that of 
services.” In short, it continues, “the high inflation rate 
in the Spanish economy merely reflects all the inefficien- 
cies of the labor, goods, and services markets, including 
public markets.” Their correction, it adds, “should be 
tackied not just because of the need to achieve the as 
laid down in economic and monetary union but in order 
to improve the economy's efficiency. 


In addition, the survey refers to the current state of the 
Spanish economy, highlighting as its most outstanding 
features the considerable deteriorat‘on in private invest- 
ment—in which no signs of recovery can as yet be 
seen—the curb on the deterioratior of private saving, 
and the change 1n the structure of national demand, with 
a greater contribution by external demand in relation to 
domestic demand 


The report particularly emphasizes the deterioration of 
gross capital formation or investment, and states that 
“the current economic iccession, which has led to a 
reduction in the volume of sales in a context of high 
labor and financial costs, is causing a considerable reduc- 
tion in profitability, and this is causing the few invest- 
ment plans which are carried out to be aimed mainly at 
the productive restructuring of enterprises with the aim 
of lowering costs and improving competitiveness in both 
the domestic and overseas markets,” also causing “con- 
siderable cuts in personnel.” 


“If the high installed productive capacity which is under- 
used 1s also taken into account, it may be believed that 
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the stage of recovery of investment will be characterized 
by slower rates of progress than in previous cycies,.” 


The latest consumption indicators maintain a downward 
trend, although signs can be seen that this situation could 
be starting to be curbed. The contraction in private 
consumption has been caused basically by the fall in 
employment, which has been reflected in a reduction of 
families’ real wages and social benefits. Moreover, “the 
weak state of the labor market, together with the increase 
in the number of enterprises in suspension of payments 
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and bankruptcy, has adversely affected the mood of 
consumers, who are posiponing their decisions on pur- 
chases involving high expenditure.” This anxiety on 
consumers’ part is counterbalanced by a positive factor, 
the improvement in family saving, “which should con- 
tinue and intensify, and may be described as necessary, 
since although it may be a factor weakening consump- 
tion im the short term, if is a necessary step toward 
families’ financial consolidation, without which a lasting 
recovery cannot come about.” 
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Finland 


Russian General Explains Border Troop 
Concentrations 


LD2508132093 Helsinki Suomen Yleisradio Network in 
Finnish 1430 GMT 24 Aug 93 


[Text] Finland's possible membership of the EC will not 
change the strategic status of the Finnish-Russian 
border, according to the commander of the Leningrad 
Miittary District. Colonel General Sergey Seleznev, who 
started his visit to Finland today, denies that troops near 
the [Finnish] eastern border have been strengthened 
because of the increased military policy cooperation of 
the Western countries. Jan Tanskanen reports. 


[Tanskanen] According to Colonel General Sergey 
Seleznev, the troop concentration in the north and 
around St. Petersburg, which Finland is concerned 
about, 1s due to withdrawal of troops and, above all, by 
the organizational change now taking place in the army 
when units are rearranged. In fact, Seleznev thinks it is a 
mistake to say that the number of troops has increas d, 
because with the troops being withdrawn from Europ: 
and the former Soviet republics, armaments and the 
number of men have been decreased. The aim of the 
current reorganization 1s to reduce the troops by several 
hundreds of thousands of men. up to 1.5 million 


According to Finnish estimates, however, the number of 
troops near the border has increased almost one and a 
half times in the last few years. The clearest changes have 
been observed in the north, in Salla, and in the Kola 
area, and in the area north of St. Petersburg. 


According to Colonel General Seleznev, in future the 
troops will be placed further from the areas near Finland. 
mainly in the area south of St. Petersburg. However, the 
army reorganization is being made more difficult by lack 
of money. More room has been acquired by expanding 
the current garrisons, but despite this, the living condi- 
tions of personnel are primitive in many places. 


In Finland, it has been estimated that one reason for the 
troop concentration near the eastern border is the 
increase in Finland's strategic significance because of the 
ongoing EC negotiations and the increased military 
cooperation between Western countnes. However, the 
commander of the Leningrad Military District does not, 
as a soldier, regard the changing situation as a threat to 
Russia which would give a reason to move troops. 


[Begin Seleznev recording, in Russian with superim- 
posed translation] All Russia~s also want stable con fi- 
tions to prevail at the border. [end recording] 


[Tanskanen] The person who has recently been con- 
cerned about the concentration of the troops is Licu- 
tenant General Heikki Koskelo, commauder of the 
Eastern Defense District. According t 4im, the military 
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change taking place on the other side of the border 
cannot be taken lightly. Did the answer of your Russian 


colleague satisfy you” 


[Begin Koskelo recording] No more than 1 does you. An 
answer was given, and it was a very important answer for 
us. Maybe his answer means thai the troops are being 
position because of infrastructure problems. That was a 
very positive statement. [end recording] 


* Vayrynen: Maastricht Pact Mest Be 
Renegotiated 


93ENO765C Helsinki HUFVUDSTADSBLADET in 
Swedish 7 Aug 93 p § 


[Article by Bjarne Nitovuor: “Vayrynen Increasingly 
Critical of EC] 


[Text] Center Party presidential candidate Paavo Vay- 
rynen 1s adopting an increasingly critical atirtude toward 
the Maastricht agreement and Finland's EC negotia- 
tions. 


In a big double-page interview in the Center newspapers 
SUOMENMAA and LIITTO yesterday he said that the 
Maastricht treaty must be renegotiated 


He cited the latest adjustments in the European currency 
system, ERM [Exchange Rate Mechanism), and said the 
Maastricht treaty has lost its importance where the 
Econorme and Monetary Union (EMU) ts concerned. 


“It now seems very obvious that it will not be possible to 
achieve the system that the EMU 1s aimed at,” he said. 


Vayrynen believes that the new situation will either 
delay negotiations with the new candidates for men.ber- 
ship or that the EC will try to case its internal problems 
with quick solutions in the membership negotiations. In 
the latter case the EC will be forced to make concessions 
to the countries that have applied for membership 


Im the interview Vayrynen repeated his view that the 
government conference on the fuiure of the EC/EU 
[European Union] that 1s planned for 1996 does not 
make it necessary for Finland to become an EC member 
by then 


“We must discuss the timetable for membership negoti- 
ations very egoistically, from our own point of view,” 
Vayrynen said 


Strictly speaking. Vayrynen has already expressed crit- 
ical views, especially about the plans for an cconomic 
and monetary umion, while he was foreign minister. And 
he has also consistently tried to give the impression that 
he supported Finland's EC application, but that his final 
position on EC membership would depend entirely on 
the results of the negotiations 


However his interview statement can be viewed as part 
of a shift in his tactical position, with the aim of getting 
the support of EC opponents in the presidential election 
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All the so-called major candidates are for the EC and 
Vayryncen has most to gain from wooing the opponents. 
When he resigned as foreign minister three months ago it 
was generally expected that he would move closer to the 
EC opponents. 


Karelia Can Be Discussed 


Vayrynen has also made a new statenent on the Karelia 
issue. In a column in yesterday's YURUN SANOMAT 
he claimed that an adjustment of the border between 
Finland and Russia may be possible in the future. 


“Those who say otherwise are too caught up in the 
present,” he stated. 


He pointed out that we are moving toward a Europe in 
which regional divisions im vanous nations will have 
greater importance and national boundaries will have 
less. This development could make it possible to discuss 
borders on an entirely new basis. 


As foreign minister Vayrynen said that the issue cannot 
be discussed because Russia 1s not prepared tc negotiate 
on Kareha. 


* New Trade and Industry Minister Kaariainen 


93ENO762B Heisinki HUFVUDSTADSBLADET in 
Swedish 27 Jul 93 p 4 


{Article by Katarina Koivisto: “Kaariainen Also 
Opposes Nuclear Power as a Minister’) 


[Text] The Ministry of Trade and Indusiry should do 
everything in its power to remedy the high level! of 
unemployment. Small and medium-size industry 1s in a 
key position when it comes to creating new jobs, and all 
the support programs set up for small industry must now 
be umplemenied in a tangible way. New jobs will also be 
created by concentrating on domestic energy sources 


That was the main message that newly appointed Min- 
ister of Trade and Industry Seppo Kaariainen had to 
convey. Kaariainen’s appointment to succeed Pekka 
Tuomisto was announced at Monday's presidential 
briefing, and he was sworn in as minister on the spot. 
Tvomusto is taking over as director general of the 
National Pension Institute, and Kaariainen will assume 
his duties as minister on | Augusi—just in time to 
hammer out next year’s budget. 


“I know that we do not have a lot of room to maneuver,” 
said Kaariainen, “but the Ministry of Trade and 
Industry must use every available resource for strength- 
ening the weak signs of an economic recovery that can 


now be glimpsed.” 


Kaariainen described the Ministry of Trade and Industry 
as being a ministry of the future in many ways. It is with 
the ministry's help that small industry will have to get 
back on its feet so that it can create new jobs, but it is 
also within the Ministry of Trade and Industry that 
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future technology will have to be supported and that 
Finland's future energy policy will have to be drawn up 


Eduskunta Mest Decide on Nuclear Power 


Kaariainen’s appointment as minister has not changed 
his views on nuclear power. He says he still has a 
wail-and-see negative attrtude. His two predecessors as 
minister, Kauko Juhantalo and Pekka Tuomusto, were 
both warm supporters of a fifth nuclear power plant, but 
Kaariainen points out that the government has already 
recched a favorable decision on the nuclear power issue 
and that the final decision is now up to the Eduskunta. 


“Whether the Eduskunta votes for or against a fifth 
nuclear power plant. the Ministry of Trade and Industry 
will have to take steps following the vote. Regardless of 
the decision on nuclear power, | will continue to push for 
domestic forms of energy.” the new minister said 
According to him, decentralized energy production 
based on domestic fucls such as wood and peai will also 
have the effect of creating jobs 


Kaarnainen does not beleve that hrs atistude will create 
conflict. Those who persuaded him to become a minister 
are well aware of where he stands on that rssuc. he says 


The new minister asserts that there are no conflicts 
within the Center Party’. ¢7->up of ministers and that 
relations with Prime Minister Esko Aho are as they 
should be 


Only Olvi Remains 


As a result of beiag named minister, Seppo Kaariainen 
will leave his post as chairman of the group supporting 
Paavo Vayrynen in the pressdential race. He will do so 
because it 1s inapproprate for a minister of trade and 
industry to collect money for Vayrynen, not because he 
no longer supports Vayrynen. 


“| will continue to play a prominent role in Vayrynen’s 
presidential campaign. Exactly what role that will be will 
become clearer in the next few weeks,” says Kaariainen 
“I beheve strongly in Vayrynen’s chances in the presi- 
dential election.” 


A central issue in the Ministry of Trade and Industry just 
now is the privatization of state-owned firms. A privat:- 
zation program is ready, but Kaariainen does not feel 
that the time is might to begin expanding the owner base 
of business at a time when Finland is over its cars in 
debt. The state-owned firms will not be sold off to pay 
debts, he says 


Kaariainen also reported on his own stockholdings and 
other wealth, both of which are insignificant. He 1s a 
member of the cooperative movement and Metsallitio 
for ideological reasons and owns half of the family estate 
in Savolax. The other half and the apariment in Helsink: 
are owned by Kaariainen’s wife. Kaariaincn also 
announced that he was leaving his post as a bank 
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director, his post as a member of the board of the State 
Guarantee Fund, and his positions of trust in Sitra and 
Kera. 


The only job he wants to keep—because of attachment to 
his native area, he says—is that of member of Olvi's 
administrative council. 


Sweden 


Bildt, Austria's Kiestil Discuss EC Issues, Bosnia 


AU 2508144493 Vienna WIENER ZEITUNG in 
German 25 Aug 93 p 1 


[Unatinbuted report: “Kiestil Discusses EC Question in 
Sweden”) 


{Text} Stockholm—Tuesday at noon President Thomas 
Kiestil arrived in the Swedish capital, Stockholm, for a 
two-day official working visit. 


At the Bromma Airport he was received by Prime 
Minister Cari Bildi and the royal dragoon regiment in its 
historical uniforms. Afterward King Cari XVI Gustaf 
hosted 2 lunch for Kjestil in the royal palace. After lunch. 
the president met with conservative Prime Minister Car! 
Bildt. 


Kiestil’s most mmportant topics in his talks with Swedish 
politicians will be entry into the EC and the conflict in 
former Yugoslavia. 


Klestil does not believe that the “Bosman problem can 
be solved by bombing.” As the president stated at a news 
conference after his talk with Bildi, it is “hard to say 
whether three years ago a stronger attitude of the 
Western community” would have solved the problems in 
former Yugoslavia. At any rate, one has to stick to the 
principle that militarily conquered territory must not be 
recognized, refugees must be enabled to return, and war 
crimes must be prosecuted. 


Kiestil and Bild stated concurrently that they want to 
stick to the two countries’ entry into the EC in early 
1995. However, Kiestil qualified this by saying that the 
“date is not so wmportant.” The decisive thing is that at 
any rate Austria will “sit at the table” at the EC govern- 
ment conference on the future of the Community's 
political union in 1996. 


Both politicians stressed the excellent bilateral relations 
Regarding the EC question, Bildt admitted that the 
“opinion polls could be better.” At present, 30 percent of 
Swedes are in favor of entry into the EC, 43 percent are 
against it, and 27 percent have not yet formed an opinion 
of their own. In the Social Democrats’ camp, even more 
than 50 percent reject entry into the EC. However, the 
Swedes are not really against the EC, but only “unde- 
cided and critical,” Bildt said. He is absolutely con- 
vinced that the referendum will be in favor of entry 
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Kiestil and Buldt stated concurRently that national prob- 
lems such as refugees. environmental dangers, or unem- 
ployment can only be solved by more cooperation im 
Europe 


* Peres Meets Swedish Officials, Defends Attacks 


GIENO78IC Stockholm DAGENS NYHETER in 
Swedish 19 Auge 93 p ii 


[Artucle by Ingvar Oya: “Peres Optumistac About Peace 
p “) 


[Text] Israch Minister of Foreign Affairs Shimon Peres, 
who 1s currently on an official visit to Sweden, emphat- 
ically defends the seven days of Israch bombing raids on 
targets in southern Lebanon at the end of July 


During a news conference on Wednesday [18 August}, he 
explained that Isracl had listened to the world’s criti- 
cism 


“We listened, but the critecrsmm 1s mustaken,.” Peres said 
laconically 


One of those criticizing Isracl's bombing raids was 
Peres's Swedish host. Minister of Foreign Affairs Marg- 
aretha af Ugg.as. During the news conference, af Uggias 
toned down the Swedish Government's criticism, 
explaining that what Sweden objected to was not so 
much the operation as such but the intensity of Isract's 
bombing rads and the fact that so many civilians were 
victims 


Changed Attitude 


The news conference was Acvoted largely to the peace 
process currently under way im the Middle East. a 
process that will continue with new talks on 31 August 
The official Israch attstude toward the PLO and the 
Palestimian attitudes have changed markedly im recent 
tomes, and thes was reflected in the wording used by 
Peres during his news conference 


He reiterated the preconditions for the peace talks and 
the stipulations regarding Palestinian representation 
According to those stipulations, the Palestinian negotia- 
tors must come from the Israch-controlied West Bank 
and Gaza 


“But we are not blind) We know that the Palestiman 
negotiators are in contact with other Palestoman groups. 
including the PLO.” 


Avoids PLO lesve 


But Peres ruled out direct negotiations with the PLO 
because its leadership, he said. has not lived up to the 
conditions set forth in the documents forming the basis 
of the peace talks. However. he avoided giving a direct 
answer when asked what effect the PLO's plans to clect 
some of the Palestinian peace negotiators to its Central 
Council would have on the peace process. Bul his com- 
ments on the PLO were evasive and not as dogmatic as 
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before. when all contact with the PLO was rejected as 
impossible and preposterous. 


That new Israch attitude toward the PLO and the 
Palestinians was also clearly expressed when Peres 
answered a question on how policy had changed since 
the Labor Party took over the government. 


“We have stopped all new settlements, and we have even 
stopped giving financial support to the existing settle- 
ments on the West Bank and in Gaza,” said Peres. That 
in itself 1s a big change. 


Cautious Optimism 


Throughout the news conference, Peres appeared to be 
cautiously optimistic about the peace process and future 


developments, but “as an expenenced politician,” he 
declined to set a deadline for solving the problems. 


“Anywcy, success 1s only 50 percent up to us,” he said 


The talks with af Ugglas also included a discussion of 
future Swedish assistance in the economic development 
of the Isracli-controlied Palestinian areas. Aiso discussed 
were the status of Jerusalem, an issue that is one of the 
chief problems in the peace talks, and the plans for 
Palestinian autonomy 


On Wednesday, Peres also met with Prime Minister Carl 
Bildt and Minister of Development Aid Alf Svensson, 
who gave permission for Israci’s El Al Airline to resume 
flights imto Stockholm. The flights had been halted 
because of Israel's demand that it be allowed to have 
armed guards on board, a demand to which Sweden has 
now acceded. 


Meeting With Social Democrats 


Later on the afternoon, Peres also met with the Social 
Democratic Party's leadership. The Social Democrats 
and former Minister of Foreign Affairs Sien Andersson 
have been acting as “quiet mediators” in the Middle 
East. Peres said, however, that their mediation was not 
really needed anymore 


“We are now negotiating directly with a Palestinian 
delegation,” said Peres 


* Peres Calls For Aid to West Bank 


93ENO781B Stockholm SVENSKA DAGBLADET in 
Swedish 19 Aug 93 p i4 


[Unattributed article 


[Text] [no place-name as published) (TT)}—“Isracl does 
not need Swedish help, not in any way. On the other 
hand, 11 1 very important that Sweden and other coun- 
tries invest financially in the Palestinians on the West 
Bank and in the Gaza Strip. Without a functioning 
economy, the Palestinian problem cannot be solved.” 


“Invest in Palestinians”) 
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So said Israch Minister of Foreign Affairs Shimon Peres on 
Se a August] following an hour-long discussion 
with his Swedish counterpart Margaretha af Uggias. 


Much Aid Already 


Minister of Foreign Affairs af Ugglas said at a news confer- 
ence that Sweden had already donated | 50 million kronor to 
the UNRWA (UN Relief and Works Agency for Palestinian 
Refugees in the Near East) and 30 million kronor to other 
projects in the occupied terntones, meaning the West Bank 
and the Gaza Strip. 


“If we see that the peace process 1s making tangible progress, 
we will consider further assistance in a positive spirit,” she 
said, adding that cooperation with Israel 1s about to be 
intensified. 


“Our commitment can also be seen in the fact that we 
have offered to be host to a conference on human nghts 
in the Middle East,” she said. 


Peres said that he had nothing against such a conference 
“even though it may develop into a forum where Israel 
will be sujected to unjust crnticism.” 


Margaretha af Ugglas also said that Minister of Culture 
Birgit Friggebo and Minister of Education Per Unckel 
would visit Israc! and that Sweden would be visited by the 
Israeli minister of health 


Peres dismissed further speculation that the government 
in Jerusalem would soon begin direct peace negotiations 
with the Palestinian Liberation Organization (PLO). 


“My attitude has not changed because basically, the PLO's 
attitude has not changed,” he said. “Anyway, the discus- 
s10ns are goung well just as they are being conducted now. 
We are dealing directly with Palestinians in the territones 
(Israel's name for the occupied territones), and they have 
their consultations. There is no reason to change things,” 
said Shimon Peres 


E! Al Can Fly Into Arlanda Again 


The israeli airline El Al can resume its flights to Arlanda 
Airport. That promise was made by Minister of Devel- 
opment Assistance Alf Svensson to Minister of Foreign 
Affairs Slamon Peres during a luncheon at Rosenbad 
Palace yesterday. El Al had flights to Sweden from 
March 1989 until August 1990. But the flights were 
stopped when the airline was no longer allowed to use its 
own armed security guards at Arlanda Airport. 


* Sten Andersson Urges More Involvement in 
Middle East 


9IENO781A Stockholm SVENSKA DAGBLADET in 
Swedish 17 Aug 93 p 6 


[Artcie by Bitte Hammargren: “Government Too Pas- 


sive”) 


[Text] “The Swedish Government is too passive in its 
policy on the Middie East. To produce a breakthrough in 
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the peace talks between Israelis and Palestinians, there 
must be a third party in which both sides have complete 
confidence. Otherwise the result might be bloody 


That very pessimistic picture of the situation in the 
Middle East comes from former Minister of Foreign 
Affairs Sten Andersson (Social Democratic Party) on the 
eve of the official visit that Israel's Minister of Foreign 
Affairs Shimon Peres is beginning today, Tuesday. 


Sten Andersson, whose quiet diplomacy a few years ago 
helped open up dialogue between the United States and 
the PLO, makes it clear that now as before, that third 
party should be Sweden. 


His attitude suggests that Sweden's function would lie 
somewhere between that of a letter carrier and that of a 
midwife—meaning that more participants are needed 
besides the Ur:ted States, which is the chief sponsor of 
the peace talks. If all goes well, those talks will soon enter 
their | 1th round in Washington. 


“Meeting Frightened Me” 


That desire for increased Swedish responsibility in the 
Middle East is not shared by the Swedish Ministry of 
Foreign Affairs. 


“We see no need for further channels, nor have we 
received any such signals from the parties involved. 
Sweden is not unwilling to help out, but the parties know 
best what role they want the rest of the world to play,” is 
the comment by Henrik Norman of the Ministry of 
Foreign Affairs Press Office. 


Andersson's concern for the future is based especially on 
his latest visit to Israel and the occupied territories, 
which took place at the beginning of August. 


“Lam convinced that the Israeli leaders want peace. But 
my latest meeting with the Palestinian leaders on the 
West Bank frightened me,” says Andersson, who men- 
tions his meeting with, among others, Hanan Ashriwi 
and Feisal Husseini, to name only two of the best-known 
negotiators from the occupied territories. 


“They gave me information indicating that they had lost 
faith in Israel's will to achieve peace. | did everything | 
could to convince them, but | was pretty much in 
despair.” 
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Meets Shimon Peres 


Andersson enumerates some of the reasons why the 
Palestinians have lost faith in Israel's desire for peace: 


“The Palestinians are absolutely banned from bringing 
up the issue of Jerusalem in the peace talks. The ban on 
settlements that Israel has decreed does not apply to 
Jerusalem, and it should be remembered that an 
expanding Greater Jerusalem is now splitting the West 
Bank in two. 


“The Palestinians are being pushed back, and they are in 
despair. They have a feeling that the Israelis are creating 
new facts in the field.” 


Andersson will have reason to continue his argument 
when he meets his old counterpart and adversary 
Shimon Peres as part of the Israeli foreign minister's 
official visit. 


Andersson is holding his fire to some extent when he 
talks about the Swedish Government's policy on the 
Middle East: 


“I have tried to refrain from criticism in the hope that 
the nonsocialist government would open its eyes to the 
situation. And Margaretha af Ugglas has cooperated in 
getting aid for the Palestinians in the occupied territories 
increased from 20 million to 35 million kronor. There is 
nO reason to criticize that.” 


Establishes Task Force 


Last spring, af Ugglas also brought up the idea that 
Sweden could be the host country for some of the 
multilatezal talks on the Middle East—that is, 1 could 
set up a iask furce on human rights. It was obviously her 
meeting witn Palestinian spokeswoman Hanan Ashraw: 
that led af Ugglas to make that proposal. 


“But nothing has happened; no one has latched onto the 
idea,” says Henrik Norman of the Ministry of Foreign 
Affairs. 


Shimon Peres To Meet Prime Minister 


Minister of Foreign Affairs Margaretha af Ugglas, Min- 
ister of Development Assistance Alf Svensson, and 
Prime Minister Carl Bildt are first in line to meet with 
Shimon Peres when the latter begins his official three- 
day visit to Sweden today. His visit 15 in response to 
Margaretha af Ugglas’ visit to Israel in January of this 
year. 


Later during the visit, part of which 1s being kept secret 
for security reasons, there will be a meeting with mem- 
bers of the Riksdag’s Foreign Affairs Commitice 
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CIA Said To Want Iraqi Arms Dealer's Grave 
Opened 

NC2508150893 Nicosia YENIDUZEN in Turkish 23 
Aug 93 p 3 


[Tahsin Atki report: “The CIA Will Have a Grave 
Opened” 


[Text] London (AA)}—The CIA and the FBI have focused 
their attention on a grave in a cemetery in Brookhood 
owned by Ramadan Guney, a Turkish Cypriot busi- 
nessman who once had former Polly Peck Company 
Chairman Asil Nadir released on bail in Britain. The 
CIA wishes to have the grave of Dr. Ihsan Barbuti, an 
Iraqi engineer who was known as an arms dealer, 
opened. 


in a statement to RA [possible reference to AA, the 
Turkish news agency ANATOLIA], Ramadan Guney, 
who owns the largest private cemetery in Europe, said: 
“The CIA is reported to have acquired information that 
Ihsan Barbuti is alive and living in the TRNC [Turkish 
Republic of Northern Cyprus] or Libya. The U.S. offi- 
cials have appealed to the British Home Office to have 
the grave opened so that the corpse can be studied and 
identified as Barbuti's remains.” 


Guney said that he attended Barbuti's funeral in 1990, 
which was attended by wealthy businessmen in more 
than 100 Rolls Royce, Bentley, and limousine cars. He 
said: “The grave itself drew our attention. The coffin was 
placed in a metal cage, which was three feet wide, and 
then covered with cement. It was then covered with 
one-inch-thick marble blocks. Later, four tonnes of 
granite was used to construct a tomb over it. A book 
made of granite was placed on the tomb to represent the 
Koran.” 


Guney stressed that he was unable to say whether Bar- 
buti’s body was in the grave because he did not see the 
corpse. Stressing that he has not received an instruction 
from the British Home Office for the opening of the 
grave, Guney asserted that he was acquainted with 
Barbuti and was aware that he owned a pharmaceuticals 
factory in Libya. He also stressed that the U.S. officials 
claimed that his factory manufactured chemical arms. 


Meanwhile, the NEWS OF THE WORLD has claimed 
that Barbuti had links with Mark Thatcher, former 
Prime Minister Margaret Thatcher's son, and was one of 
arms dealer Adnan Khashukji's close friends. The news- 
paper also said that he was among the first few names on 
the Israeli secret service's death list. 


British Use Explosives To Demolish Radar Site 


NC2608070193 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0430 GMT 26 
Aug 93 


[Text] The British this morning destroyed the radar and 
communications installation at Cape Greco with two 
powerful explosions. The explosions destroyed the bases 
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of the two large dishes, which will later be moved on 
trucks. Traffic was restricted one kilometer from the site 
in order to avoid accidents. The installations’ coverage is 
now being handled by the improved installations at the 
top of the Troodos Mountains. 


Radar Site To Be Handed Over to Police 


NC2408 153293 Nicosia CYPRUS MAIL in English 24 
Aug 93 p 3 


[Report by Katy Turner] 


[Excerpts] After the British Bases’ radars at Cape Greco 
are demolished on Thursday [26 August] the land they 
occupy will be handed over to the Cyprus Republic, a 
bases official said yesterday. 


The monitoring station was one of several sites retained 
by the British when the island obtained independence in 
1960. Bases spokesman Major Robert Shaw said it is 
stated clearly in the Treaty of Establishment that once a 
site is no longer of any use to the British it must be 
handed over to the government. [passage omitted] 


It will be taken over by the Cyprus police force and will 
again be used as a listening point. A source in the police 
said they had asked the British to give them the existing 
equipment instead of demolishing it but were refused. 


Shaw said the equipment is obsolete. “It is first genera- 
tion radar equipment,” he said. That which is not falling 
to pieces is to be sold for scrap. 


Three years ago the police invited tenders for the instal- 
lation of new equipment and have endorsed a 2 million 
pounds contract for its supply. They already have lis- 
tening points in other areas. [passage omitted] 


UN Representative Protests Circulation of 
Documents 


NC2408203993 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1900 GMT 24 
Aug 93 


[Text] Ambassador Andreas lakovidhis, Cyprus’ perma- 
nent representative to the United Nations, expressed 
Cyprus’ strong protest because the Turkish permanent 
delegation misuses the circulation procedure for official 
documents in the international organization. In a letier 
to the UN secretary general, lakovidhis stressed that 
once again the Turkish delegation has misused its rights 
and circulated documents from the so-called Turkish 
Republic of North Cyprus, which according to the Secu- 
rity Council is an unrecognized, separated, and legally 
invalid entity. 
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Ercan Airport's Aviation Services Defended 
NC2208 184093 Nicosia KIBRIS in Turkish 15 Aug 93 p 6 


[Report by Ozgul Gurkut: “Ercan Airport Serves 300 
Aircraft Every Day”) 


[Excerpts] Regardless of the unfounded claims the Greek 
Cypnot side continues to make against Ercan Airport in 
north Cyprus, our airport serves some 300 passenger aircraft 
with its radar system and other equipment every day. 


Considering the possibility that the Nicosia Interna- 
tional Airport may be opened, the Greek Cypriot 
Administration is using the Greek Cypriot newspapers to 
maintain its attacks on Ercan Airport to be able to have 
its services reduced and the effects it may have on the 
recognition of the TRNC [Turkish Republic of Northern 
Cyprus] in the future obstructed. 


The officials of the TRNC Civil Aviation Administra- 
tion have said that Ercan Airport's air control unit is 
TRNC’s most popular establishment in the eyes of the 
world and stressed that the Greek Cypriot side has been 
displeased with that state of affairs. 


Recalling that mistakes cannot be allowed to take place 
in the work of the air traffic controllers, the officials said: 
Had a safety threat existed at Ercan Airport as the Greek 
Cypriot side has claimed exists, then radar services 
would not have been made available to nearly 300 
passenger aircraft every day. [passage omitted] 


The officials of the Civil Aviation Administration also 
drew attention to the existence of radar systems at Ercan 
Airport and stressed that such systems do not exist in 
many countries at the present time. They asserted: “The 
absence of radar systems at Ercan Airport was an advan- 
tage for the Greek Cypriots in the past. We have been 
using our radar equipment for the past three years. That 
has allowed us to provide modern and safe services. 
Many airports in the world do not have radar systems. 
Passenger aircraft from the Arab countries in particular 
receive our radar signals first. Providing safe, organized, 
and uninterrupted service is important in aviation. Ser- 
vices must be made available to an aircraft from the time 
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it takes off until the time it lands. The most difficult task 
of a pilot is to safely land his passengers. 


NUP Reacts to Denktas Threat To Resign 


TA2508072193 Nicosia Bayrak Radio in Turkish 1930 
GMT 24 Aug 93 


[Text] The National Unity Party [NUP] has stated that it 
is regrettable for democracy that President Rauf Denktas 
has announced in advance that he will be resigning if the 
NUP wins the elections. 


The NUP Administrative Council and the Assembly 
Group held a joint meeting this afternoon and assessed 
the president's remarks on the election results. A written 
Statement issued by the party leadership after the 
meeting notes that in a pluralistic democratic system the 
parliament is elected through general elections and the 
free will of the people. It describes as regrettable for 
democracy the president's announcement that he will 
disregard this free will and resign if the NUP wins the 
elections. The statement adds that this attitude on the 
part of the president, who according to the constitution 
should be representing the unity of the state and the 
people with impartiality, is an open interference in the 
forthcoming elections. 


The statement notes that the NUP is currently in power 
with the support of the majority and is, in a unified 
manner, exerting efforts—as the defender of the multi- 
party democratic system in the country—to safeguard 
and keep alive this system. The statement further 
expresses the firm belief that the NUP will maintain the 
trust of the people and remain in power in the coming 
elections. The NUP statement adds: We disapprove of 
the meetings and receptions being held by the president 
prior to the election period to attack our party and we do 
not endorse this behavior. The NUP views on the cause 
have not changed. We leave it up to our people to assess 
the fact that the president, who until recently cooperated 
with the NUP on the national cause, is now siding with 
the Republican Turkish Party and the Communal Lib- 
eration Party. 


The statement further reminds the president of his 
constitutional status, expressing regret over the current 
situation from the democratic viewpoint. 
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Mitsotakis Confers With Serbia's Draskovic 


NC2308123293 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 23 Aug 93 


[Text] Prime Minister Konstandinos Mitsotakis held an 
approximately one-hour meeting with Serbian opposition 
leader Vuk Draskovic in the Maximos Palace at noon today. 
Their talks focused on the crisis in the former Yugoslavia 
and the latest developments resulting from the mediation 
efforts in Geneva. They also discussed the prospects for 
peace in Bosnia and reviewed both international and bilat- 
eral issues. 


The Serbian opposition leader, who has been in Greece 
since last week on summer holidays, will give (°a news 
conference) this afternoon [words indistinct). 


Mitsotakis, Foreign Minister Meet CSCE Official en 
Albania 


NC2408 152393 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 24 Aug 93 


[Text] The problems facing the Greek minority in Albania 
have been brought up for consideration. Max van der Stoel, 
CSCE high commissioner for human nights and former 
Netherlands foreign minister, today briefed both Prime 
Minister Konstandinos Mitsotakis and the Greek foreign 
minister on the situation prevailing in Albania with regard 
to the living conditions of the Greek minority. The meeting 
with the prime minister was held at noon today and lasied 
for about 30 minutes. 


In the morning, Mr. van der Stoel met with Foreign Minister 
Mikhail Papakonstandinou. Afterwards he said he would 
continue his visits and contacts to form a complete picture 
of the Greek minoritys living conditions in Albania. The 
CSCE high commissioner said he did not want to publicize 
the picture he has formed as a result of his visits to Albama 
yet, adding that it is his firm policy first to brief the relevant 
government circles. 


Papakonstandinou reiterated that Greece's firm position is 
to improve Greek-Albanian relations provided, however, 
that the Greek minority’s nghts are absolutely respected as 
envisaged by international treaties and international orga- 
nizations. 


Foreign Ministry diplomatic circles expressed their full 
satisfaction over the role van der Stoel is playing and 
stressed that the CSCE high commissioner is approaching 
his contacts in Albania on the basis of the terms set by the 
Greek prime minister in a recent interview on the Greek 
minority’s living conditions. 


Article Views U.S. Moves in Albania, Plan To 
Open Base 

NC2508155593 Athens ELEVTHEROTIPIA in Greek 
25 Aug 93 p 16 


[Report by Takis Dhiamandis] 


[Text] Tirana—Silently but firmly the Americans appear 
to be developing more and more |). the Balkans, partic- 


ularly in the Albania-Skopje-Kosovo triangle. 
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Last week, 26 U.S. soldiers arrived in Tirana and are 
Staying in the central hotel “Dati.” Political circles 
believe that they are a group of advisers who will 
organize units of the Albanian Army. 


The arrival of the 26 U.S. soldiers coincided with the 
beginning of actions by the 300 Americans who are in 
Skopje within the framework of the UN peace force on 
Skopje’s border with Serbia and Kosovo. 


According to rumors that have been circulating for a long 
time, the Americans are “flirting” with the island Sazan. 
which 1s across Aviona, and intend to use it as a future 
base in the Adriatic. It is being said that an agreement in 
principie has been reached between the Americans and 
the Albanian Government. 


On the other hand, the tension at the Albanian-Kosovo 
border recently intensified with incidents between Alba- 
nian and Serb border guards. The situation is also 
undermined by statements by Albanian President Sal: 
Berisha and Kosovo Albanians leader Ibrahim Rugova, 
whose relations are at their best ever. 


The opposition, which considers Berisha capable of 
anything, said that “Berisha has been pushed into the 
corner because of the situation in Albania and with 
Rugova's support may pursue even greater tension in 
Kosovo, despite the repercussions.” 


More calm observers note that all of the Albanian 
president's actions are controlled by the U.S. Embassy in 
Tirana. 


Government Weicomes Clinton Report on Cyprus 


NC2508175093 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMT 
25 Aug 93 


[Text] The Greek Government said today that US 
President Bill Clinton's latest report on Cyprus to the 
Congress clearly shows which side 1s responsible for the 
current deadlock and that it has to conform with the UN 
efforts and recent plans for a solution to the problem. 


Foreign Ministry spokesman Andreas Papakonstand- 
inou briefed foreign reporters and said Clinton objec- 
tively listed the developments for the period covered by 
the report. He said: President Clinton indirectly blames 
the Turkish Cypriot side for the deadlock the talks have 
reached by citing excerpts from Butrus-Ghali’s report 
dated | July 1993. The Foreign Ministry spokesman 
noted that in his report, the U.S. President expresses the 
conviction that the Turkish Government should exert its 
special responsibility and urge the Turkish Cypriot 
leader to accept the confidence-building measures 
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Liye on ‘Resolute’ Desire To Improve Ties With 
a 

TA2508 160293 Ankara ANATOLIA in English 1455 
GMT 25 Aug 93 


[Text] Ankara, Aug 25 (AA)}—Libyan Technical Educa- 
tion Minister Muhammad Ma’‘tug al-Ma’‘tugq visited For- 
eign Minister Hikmet Cetin on Wednesday [25 August). 


Cetin speaking before the visit said Turkey is resolute in 
its desire to improve relations with Libya, adding that 
Turkey will do its best to help Libya to overcome its 
difficulties. 


Al-Ma'tuq described a United Nations economic 
embargo imposed on Libya as “contrary to law” and 
thanked Turkey for its support. 


Al-Ma‘tug is currently in Turkey to participate in Turko- 
Libyan joint economic commission meetings which 
commenced in Ankara on Wednesday. 


Minister of Housing and Public Works Onur Kum- 
baracibasi and Al- Ma‘tug are heading the delegations 
from the two countries. 


Joint Economic Meetings With Libya Begin 


TA2508161393 Ankara ANATOLIA in English 1505 
GMT 25 Aug 93 


[Text] Ankara, Aug 25 (AA}—Turko-Libyan joint eco- 
nomic commission meetings between Turkey and Libya 
commenced in Ankara on Wednesday [25 August]. 


Minister of Housing and Public Works Onur Kum- 
baracibasi and Libyan Technical Education Minister 
Muhammad Ma‘tug al-Ma‘tuq heading the delegations 
from the two couniries. 


Kumbaracibasi speaking at the opening ceremony of the 
meetings said the meetings aimed at overcoming the 
deadlock and opening another page in the two countnes’ 
bilateral relations. 


Kumbaracibasi said one of the main problems existing 
between Turkey and Libya is that Turkish contractors 
operating in Libya frequently experience difficulties in 
getting their Libyan customers to settle outstanding bills. 


Kumbaracibasi said a memorandum of understanding 
signed by Eximbank (the Turkish International Trade 
Bank) with its Libyan partner would be a great boost to 
confidence. 


Al-Ma'‘tuq said their arrival in Turkey for the solution of 
bilateral problems while an international economic 
embargo was in force against Libya showed the impor- 
tance Libya attached to its relations with Turkey. 


Al-Ma‘tug sai“ Libya felt uneasy because of a down-turn 
in trade relations caused by the contractors’ payments 
problems. 


TURKEY 4! 


He said Libya wanted to improve cooperation with 
Turkey in every field. 


AA was ‘oid that Libya has started to pay Turkish 
contractors’ bills with petroleum. 


‘Terrorists’ Kill 6, Wound 1 in Eastern Provinces 


TA2608105293 Ankara TRT Television Network in 
Turkish 1000 GMT 26 Aug 93 


[Text] Five persons were killed by terrorists in Batman's 
Kozluk District and in Abbasgol village in Igdir’s 
Tuzluca District. According to our correspondents, ter- 
rorists fired at a car in Kozluk, killing four people. In 
Abbasgo! village, one citizen was killed by terrorists 


Meanwhile, five persons, who were abducted by terror- 
ists from the Girlevik hydroelectric power station 
belonging to the Turkish Electricity Corporation near 
Erzincan yesterday, have been released. 


Furthermore, one guard was martyred and one 
policeman was wounded when terrorists attacked a 
police station in Bingol’s Kigi District last night. Oper- 
ations are continuing to capture the terrorists. 


German Tourist Wounded by ‘Terrorist’ in 
Topkapi 

TA2508 182093 Ankara TRT Television Network in 
Turkish 1700 GMT 25 Aug 93 


[Text] A terrorist hurled a Molotov cocktail at a group of 
tourists visiting historic sites in Topkapi, Istanbul. Six 
German tourists and a Turkish guide were lightly 
wounded in the incident. 


Our correspondent has learned that a group of German 
tourists were visiting historic sites inside the Topkap 
complex when a terrorist hurled a Molotov cocktail! at 
them. (Zilheim Plitt), (Ludwig), (Wilhelm Peter). (Mar- 
garet Alaska), (Ute Hanse), (Ann Christine), and Turkish 
guide Gursel Torba were slightly injured 


The imiured were taken to the Istanbul Medical School 
and the Gureba Hospital. 


Efforts are under way to catch the terrorist 


Four Tourists Wounded in Istanbul Bombing 


NC2508150393 Paris AFP in English 1457 GMT 25 
Aug 93 


[Text] Istanbul, Aug 25 (AFP)}—Four German tourists 
were wounded, one seriously, in a firebomb attack 
Thursday [as received] in Istanbul's Topkapi district, 
hospital officials said. 


One of the four, a woman, received serious head injuries, 
said officials at the Capa Hospital where she was 
admitted. Three German men received cuts and were 
treated at the scene, they said. 
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The names of the four were not immediately available 
and there was no claim of responsibility for the attack. 


Religious Official Advocates Lifting Iraq Embargo 
JN2408075793 Baghdad Republic of Irag Radic 
Network in Arabic 1800 GMT 23 -iug 93 


[Text] Mehmet Nuri Yilmaz, official in charge of awgaf 
and religious affairs in Turkey, has stressed the need to 
lift the unfair embargo imposed on the Iraqi people. 


In remarks made during a meeting with the Iraqi ambas- 
sador to Turkey, Yilmaz said this unfair embargo has 
harshly agonized the neighborly Iraqi people and must 
be lifted so the agony can end. 


The iraqi News Agency correspondent in Ankara quoted 
Yilmaz as saying he will launch a campaign, through 
clergymen and mosque preachers in Turkey, to demand 
an end to the embargo and show solidarity with the Iraqi 
people. He will send a delegation of Turkish clergymen 
to Iraq to strengthen the already strong ties existing 
between the two neighborly peoples. 


Aid to Azerbaijan Reportedly Depends on Unity 
TA2508 151193 Ankara ANATOLIA in English 1445 
GMT 25 Aug 93 


[Text] Ankara, August 25 (AA}—Turkey gives priority to 
establishing stability in Azerbaijan as a part of the efforts 
to bring an end the Armenian invasion. 


Reliable sources in Ankara told AA that whatever 
Ankara’s support to Azerbaijan might be, all the assis- 
tance given by Turkey to this country would not be 
effective unless unity is established. 


The visits of Foreign Ministry Undersecretary Ozdem 
Sanberk and General Director for Caucasian Affairs 
Candan Azer to Nakhichevan and Baku at present, are 
dedicated to achieving this end. 


Ambassador Sanberk who met Azeri President Abulfaz 
Elchibey in Nakhichevan on Monday, is expected to 
proceed to the capital city Baku today, for talks with 
parliament speaker Geydar Aliyev. 


Sources say that the primary element in resisting Arme- 
nian attacks was an awareness of national unity among 
the Azer people. 


Officials say that the accusations directed against 
Armenia in the United Nations Security Council and 
Russian announcements on the issue were important 


diplomatic gains. 


Sources in Ankara say that, despite its gains on the 
battlefield, Armenia was rapidly being isolated diplo- 
matically in the international arena. 


In a recent move the United States extended symbolic 
aid of two million U.S. dollars to the Azeris living in 
Azeri territory invaded by the Armenians. 
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Officials recall that Turkey had accepted a Western 
request made last winter for Turkey to allow Armenian- 
bound electricity to cross Turkish land. 


However they say, “now, nobody can expect us to avail! 
our territory to help Armenia.” 


Azeri Consul Says No Defense Agreement With 
Turkey Exists 
TA2408 152093 Ankara ANATOLIA in English 1500 
GMT 24 Aug 93 


{Text} Istanbul, Aug 24 (AA)}—Azeri Consul General in 
Istanbul Abbas Abdullah Hacaloglu [name as received] 
said on Tuesday [24 August] that there was a lack of 
agreement on defense between Turkey and Azerbaijan. 


Speaking to an AA correspondent, Hacalogiu said no 
country except Turkey supported Azerbaijan, accusing 
Russia of appiying double standards on the Azeri- 
Armenian issue. He added that the Armenians not only 
occupy Azeri territory but also cause civil war. 


Hacaloglu said Turkey should explain to the world that 
Russia supported Armenia in order to regain its power in 
the southern Caucasus. 


International Oil Companies Meet To Discuss 
Azeri Oil Route 


TA2508 150593 Ankara ANATOLIA in English 1423 
GMT 25 Aug 93 


[Text] Ankara, Aug 25 (AA}—International oil compa- 
nies convened in Ankara on Wednesday [25 August} to 
discuss possible routes for the planned Baku-Ceyhan oil 
pipeline. 


International oil companies British Petroleum, Norwe- 
gian Staatoil, American Amoco, Pennzoil, Unocal, 
McDermott, and Ramco, as well as Socar, the Azeri 
national oil company, attended the meeting hosted by 
Turkish petroleum company BOTAS. 


BOTAS General Director Mete Goknel before the meet- 
ings said there were two existing alternatives for the 
route of the pipeline; Azerbaijan-Georgia-Turkey and 
Azerbaijan-Iran-Nakhicehevan- Turkey. 


Goknel said after a series of technical talks in Ankara, 
two separate teams of experts will conduct surveys, one 
starting from Baku and the other one from Turkey's 
southeastern coast. 


Goknel said after the surveys were completed, the dele- 
gations will meet again on September 17 in the Azeri 
capital Baku to evaluate the alternative routes and to 
prepare a report on the matter. 


Answering a question on the security of the pipeline, 
Goknel said the Turkish Government is powerful 
enough to protect the pipeline. 
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Discussions have already been held on the exploration, 
production and transportation of Azerbaijan's Caspian 
Sea crude oil reserves. 


The international oil companies previously made a deal 
with President Abulfaz Eichibey for the exploitation of 
Azerbaijan's estimated 4.4-4.7 billion barrels of oil 
reserves. 


A framework agreement between Turkey and Azerbaijan 
was signed on March 9, 1993, stating that the Baku- 
Ceyhan pipeline would be the most economic way to 
bring Azeri oi! to world markets. 


The pipeline has a design capacity of 40 million tonnes 
per year. Azeri oil production over the next few years is 
not expected to exceed 25 million tonnes per year. 


The extra capacity has been incorporated into the pipe- 
line to attract oil transportation demand from Central 
Asian countnes, mainly from Kazakhstan. 


Turkey has made plain its opposition to oil being trans- 
ported by tankers through the Bosphorus, a route sug- 
gested by some, because of the risks of environmental 
damage and the potential dangers to Istanbul whose ten 
million plus residents live on both sides of the busy 
strait. 


Ciller Sends Yeltsin Message on Ties, Oil 
Transport 

NC2308 131293 Istanbul MILLIYET in Turkish 13 Aug 
93 p 1S 


[Nur Batur report: “A Message From Ciller to Yeltsin”) 


[Text] Ankara—While the negotiations on laying a pipe- 
line between Azerbaijan and Turkey continue, Prime 
Minister Tansu Ciller has conveyed a message to Presi- 
dent Boris Yeltsin. Russia's Ambassador Albert Cherny- 
shev rushed to Moscow to convey Ciller’s message 
immediately after the prime minister received him. 
Ciller’s message proposed that Russia and Turkey hold a 
dialogue to cooperate to remove the crisis that has 
emerged in the talks on the sale of oil from Azerbaijan 
and Kazakhstan in the international markets. 


Four Warnings 


Ciller informed Yeltsin that the failure to resolve the 
crisis will harm Russia's trade and political relations. She 
issued four warnings: 


1. Russia's trade will suffer significantly if an attempt is 
made to transport oil from Azerbaijan and Kazakhstan 
in tankers through Turkey's straits in addition to Rus- 
sia’s oil. An oil tanker requires six hours to pass through 
the straits. Calculations indicate that 7 to 8 million tons 
of oil are currently being transported through the straits 
in Turkey. That figure will rise to 50 million tons if an 
attempt is made to transport oil from Azerbaijan and 
Kazakhstan. That amount would require 600 tankers. 
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Turkey would be compelled to close is straits to mani- 
time traffic for 300 days to allow the 600 tankers to pass. 
Considering the fact that 68 percent of Russia's trade is 
through the straits in Turkey, the significant delays in the 
crossing of maritime ships would have a acgative impact 
on 68 percent of Russia's trade. 


2. In light of that, pumping oi) from Baku to Ceyhan 
would not only cost less but would also benefit Russia. 


Meanwhile, oil tankers pass within 50 meters of the 
shore at various points in the Bosphorus. That indicates 
the tragic situation facing 10 million people in Istanbul. 
Consequently, Turkey has to make the necessary 
arrangements for the passage of the large oil tankers. 


3. Turkey has carefully complied with the Montreux 
Agreement's provisions on the straits. Furthermore, 
Turkey does not wish to have that agreement reconsid- 
ered unless conditions make it absolutely necessary. 
However, Turkey may be forced to move to open a 
debate on thai agreement in 1996 if the insistence on the 
proposal to transport 50 to 60 million tons of oi! through 
the straits is maintained. 


4. The debate on that agreement may prompt Western 
countries to insist that restrictions on the crossing of 
their naval ships into the Black Sea be relaxed. Obvi- 
ously, any argument on that matter would harm Russia's 
interests. 


Considering all that, cooperation between Turkey and 
Russia would be very useful. 


Turkey's Invitation 


Ciller’s message also touched on the developing relations 
between Turkey and the former Soviet republics and 
stressed that Turkey supports them and believes that it is 
important that they maintain their independence and 
adopt democracy. The message added that Turkey 1s 
prepared to cooperate with Russia in that field as well. 


Ciller also invited Boris Yeltsin to visit Turkey and said 
that she wishes to travel to Moscow on a working visit 
very soon, particularly during the preparations for 
Yeltsin's visit to Turkey. 


In view of Ciller’s message to Yeltsin, Ankara is anx- 
iously waiting to see what role Russia will play in the 
negotiations in Baku. 


Cetin Returns From ICO Visit to Russia, PRC 


TA2208 175493 Ankara TRT Television Network in 
Turkish 1700 GMT 22 Aug 93 


[Text] Foreign Minister Hikmet Cetin, who concluded 
his contacts in Russia and the PRC as a representative of 
the Islamic Conference Organization [ICO], returned to 
Turkey today. 


In a statement at Ankara’s Esenboga Airport, Cetin said 
that the views and concerns of five ICO members in light 
of recent developments in Bosnia-Herzegovina were 
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conveyed to Russian Foreign Minister Andrey Kozyrev. 
During the meeting with Kozyrev, Cetin remarked, the 
ICO representatives explained that a solution based on 
ethnic and religious segregation in Bosnia-Herzegovina 
could serve as a bad example for other regions in the 
world and create unrest among Muslim communities. 
The delegation stressed that important tasks and respon- 
sibilities fall on Russia in this regard, Cetin reported. 
During talks with the PRC foreign minister and other 
officials, Cetin added, the ICO asked for the PRC's 
support for a just and lasting solution in Bosnia- 
Herzegovina. 


Cetin also conferred with Turkish Ambassador to Bern 
Kaya Toperi, who arrived in Ankara from Istanbul. In 
reply to a question, Cetin said that Switzerland's deci- 
sion to remove Toperi’s immunity is unfair and Turkey's 
decision on the matter will be announced on 23 August. 
Toperi, answering reporters’ questions, noted that he 
came to Ankara to discuss the Swiss Government's 
decision. He added that following recent developments 
he is not planning to return to Switzerland. 


National Security Council Convenes Under 
Demirel 


TA2508 135293 Ankara Turkiye Radyolari Network in 
Turkish 1300 GMT 25 Aug 93 


[Statement issued at the end of a routine National 
Security Council meeting held in Ankara under Presi- 
dent Suleyman Demirel on 25 August 1993] 


[Text] At its meeting today: 


1. The National Secunty Council reviewed mainly the 
separatist terrorist activities in eastern and southeastern 
Anatolia, the general security and public order situation 
in the country, and the security measures taken against 
the separatist terrorist activities. The Council assessed 
that the struggle is being waged successfully. The Council 
Stressed its determination to neutralize the separatist 
terrorist Organizations by remaining loyal to the prin- 
ciple of the supremacy of the law and in national unity 
and solidarity, and to maintain public order uninterrupt- 
edly. The Council also discussed the additional measures 
being taken within this framework. 


2. The National Security Council also reviewed the 
problems and crises that affect international and 
regional peace and stability. Within this framework, the 
Council discussed the Armenian forces’ attacks on and 
occupation of Azerbaijani territory, the Bosnia- 
Herzegovina problem, and the situation in Iraq. The 
Council pointed out that the Armenian forces are con- 
tinuing to attack Azerbaijani territory in defiance of UN 
Security Council resolutions and the reaction of the 
international community. The Council stressed the 
need—for the sake of regional peace and stability—for 
these forces to immediately withdraw from Azerbaijani 
territory without preconditions, and the need to respect 
Azerbaijan's sovereignty and territorial integrity in line 
with UN Security Council resolutions. 
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The Council expressed concern that a just peace cannot 
be achieved in Bosnia-Herzegovina—an independent, 
sovereign, and equal UN member—and that solutions 
imposed forcibly might endanger peace, stability, and 
security in the Balkans in general to a greater extent. 


The Council stressed that within the framework of the 
great importance it attaches to regional and international 
peace, stability, and security, Turkey will insistent on 
continuing to take initiative to help solve the existing 
problems. 


PKK Organization Members Caught During 
Operations 


TA2408 142693 Ankara TRT Television Network in 
Turkish 1000 GMT 24 Aug 93 


[Text] In Istanbul, 29 members of the terrorist PKK 
(Workers Party of Kurdistan] organization have been 
caught. They were caught during an illegal demonstra- 
tion in Bagcilar. They will be charged with collecting 
money and supplying logistic support for the organiza- 
tion. It has been determined that the suspects threw 
Molotov cocktails at an elementary school and a high 
school in Gungoren, set a bulldozer belonging to the 
Gungoren municipality on fire, and tried to set various 
other vehicles on fire. 


Five PKK members have been caught in Tekirdag. One 
rifle, one magazine, 140 cartridges, and various organi- 
zational documents have been seized. 


Terrorists raided Kapikaya village in the Ilic District of 
Erzincan last night, killing two people, one of them a 
woman. Operations are under way to catch the terrorists. 


One person was killed and two were wounded when 
terrorists fired on a‘vehicle near Sucati village in the 
Dogansehir District of Malatya. 


Meanwhile, 20 PKK members, two of them women, 
were caught in Adana. High-ranking officials of the 
organization are apparently among the suspects. Some of 
the suspects were trained in the organization's camps 
abroad. It has been determined that the suspects set 
various places on fire in the area, and extorted moncy 
from citizens. 


Report on PKK's Drug Trafficking Operations 
Compiled 

NC2308205793 Istanbul SABAH in Turkish 12 Aug 93 
p 16 


[Report by Adnan Gerger: 
Trafficking Operations”) 


“Report on PKK's Drug 


[Excerpt] Ankara—A 300-page report has been compiled 
on all the drug trafficking operations carried out by the 
Kurdish Workers Party [PKK] from France to Germany 
and from the Netherlands to Italy. The report, which 
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outlines PKK’s links in drug trafficking and the dates of 
the operations it has carned out, has been sent to all the 
countnes concerned 


It has been reported that Prime Minister Tansu Ciller 
will discuss the report, which has disclosed PKK's drug 
trafficking operations im many countries in Europe, 


particularly in Germany. with German officials when 
she visits that country on 20 September. A Foreign 
Ministry official has said: “We have sent copies of the 
report, which exposes PKK 's drug trafficking operations, 
to all of Turkey's diplomatic missions. Several of our 
diplomats have been assigned to work on the matter.” 


[passage omitted] 
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